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Consultant Team

Name Address Phone/Fax E-mail
Joseph W. Montgomery, CFP 275 McLaws Circle Phone:  (757) 220-1782 joe.montgomery@wellsfargoadvisors.com
Managing Director - Investments Williamsburg, VA 23185 Toll-Free:  1-888-465-8422

Mobile: (757) 570-4545
Fax:  (757) 564-3026

Thomas C. Wilson III 275 McLaws Circle Phone:  (804) 559-2922 tc.wilson@wellsfargoadvisors.com
Managing Director - Investments Williamsburg, VA 23185 Toll-Free:  1-888-465-8422
Institutional Consulting Director Mobile: (804) 244-1213

Fax:  (757) 564-3026

Mark S. Staples 901 East Byrd Street Phone: (804) 782-3367 mark.staples@wellsfargoadvisors.com
Managing Director Richmond,VA 23219 Fax: (804) 782-3699
Strategic Planning/Development

R. Bryce Lee, CFA, CIMA® 275 McLaws Circle Phone:  (757) 258-1687 bryce.lee@wellsfargoadvisors.com
Vice President - Investments Williamsburg, VA 23185 Toll-Free:  1-888-465-8422
Institutional Consulting Services Mobile: (757) 753-5001

Fax:  (757) 564-3026

Robin S. Wilcox 275 McLaws Circle Phone:  (757) 258-5980 robin.wilcox@wellsfargoadvisors.com
Vice President - Investments Williamsburg, VA 23185 Toll-Free:  1-888-465-8422

Mobile: (757) 753-5057
Fax:  (757) 564-3026

Jessica N. White 275 McLaws Circle Phone:  (757) 258-1672 jessica.white@wellsfargoadvisors.com
Financial Consultant Williamsburg, VA 23185 Toll-Free:  1-888-465-8422
Institutional Consulting Analyst Mobile: (757) 232-9173

Fax:  (757) 564-3026

Brian T. Moore 275 McLaws Circle Phone:  (757) 258-1666 brian.t.moore@wellsfargoadvisors.com
Financial Consultant Williamsburg, VA 23185 Toll-Free:  1-888-465-8422

Mobile: (757) 753-4875
Fax:  (757) 564-3026
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Data Sources:  Zephyr StyleAdvisor &  Barclay’s Capital

Capital Markets Review

 
For Periods Ending June 30, 2010

Index Name 2nd Quarter YTD 1 Year 3 Years* 5 Years* 10 Years*
Dow Jones Industrial Average -9.36% -5.00% 18.94% -7.39% 1.66% 1.68%
NASDAQ Composite -11.88% -6.70% 15.91% -5.92% 1.37% -5.39%
S&P 500 -11.43% -6.65% 14.43% -9.81% -0.79% -1.59%
S&P 500 Value -11.57% -5.30% 16.40% -12.82% -1.51% 1.10%
S&P 500 Growth -11.28% -7.99% 12.59% -6.90% -0.22% -4.61%
Russell 1000 -11.44% -6.40% 15.24% -9.54% -0.56% -1.22%
Russell 1000 Value -11.14% -5.12% 16.92% -12.32% -1.64% 2.38%
Russell 1000 Growth -11.75% -7.64% 13.62% -6.91% 0.38% -5.14%
Russell Midcap -9.88% -2.06% 25.13% -8.19% 1.22% 4.24%
Russell Midcap Value -9.57% -0.88% 28.91% -9.44% 0.71% 7.55%
Russell Midcap Growth -10.20% -3.31% 21.30% -7.53% 1.37% -1.99%
Russell 2000 -9.92% -1.95% 21.48% -8.60% 0.37% 3.00%
Russell 2000 Value -10.60% -1.64% 25.07% -9.85% -0.51% 7.48%
Russell 2000 Growth -9.22% -2.31% 17.96% -7.54% 1.14% -1.72%
Russell 3000 -11.32% -6.05% 15.72% -9.47% -0.48% -0.92%

40% S&P 500 / 60% Barclays Int. Gov-Credit -2.90% 0.15% 11.08% 0.45% 3.16% 3.30%
50% S&P 500 / 50% Barclays Int. Gov-Credit -4.35% -0.96% 11.71% -1.23% 2.57% 2.55%
60% S&P 500 / 40% Barclays Int. Gov-Credit -5.78% -2.09% 12.31% -2.92% 1.95% 1.77%
70% S&P 500 / 30% Barclays Int. Gov-Credit -7.21% -3.22% 12.89% -4.62% 1.30% 0.97%

MSCI EAFE Index -13.75% -12.93% 6.38% -12.94% 1.35% 0.59%
MSCI World Index -12.49% -9.56% 10.77% -10.94% 0.61% -0.53%
MSCI Emerging Markets -8.29% -6.04% 23.48% -2.22% 13.07% 10.34%
MSCI Frontier Markets -9.68% 0.66% 0.84% N/A N/A N/A

Barclays Capital U.S. Aggregate 3.49% 5.33% 9.50% 7.55% 5.54% 6.47%
Barclays Capital U.S. Government/Credit 3.88% 5.49% 9.65% 7.37% 5.26% 6.48%
Barclays Capital Intermediate U.S. Government/Credit 2.97% 4.55% 8.28% 6.98% 5.26% 6.06%
Barclays Capital U.S. Municipal Bond 2.03% 3.31% 9.61% 5.50% 4.40% 5.63%
Merrill Lynch Convertible Securities -5.35% -0.34% 21.95% -1.33% 3.75% 2.30%
Merrill Lynch High Yield Master -0.01% 4.83% 27.01% 6.24% 6.97% 7.40%
Citigroup 3-month T-bill 0.04% 0.05% 0.12% 1.40% 2.63% 2.56%

Wilshire REIT -4.23% 5.17% 55.46% -10.33% -0.35% 9.74%
Dow UBS Commodity Index -4.81% -9.60% 2.75% -8.36% -1.32% 4.41%
* - Annualized
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I. Executive Summary

 
Observations & Recommendations

The road to economic recovery continues to be a bumpy one.  Positive signs 
include; still accommodative monetary policy, more normally functioning 
credit markets, the rebuilding of depleted inventories, an uptick in consumer 
spending, and a resumption of capital spending by businesses.  
Unemployment remains high as does mortgage foreclosures, both of

 

which 
act as a major headwind for the economy.  Originally released as

 

annualized 
growth of 3.2%, 1st

 

quarter GDP was revised downward to 3.0% late in the 
2nd

 

quarter.  

Volatility spiked in early May and has remained since that time.

 

The main 
cause of this increased volatility is a combination of the instability of several 
European Union economies, its affect on the Euro, and the fear of 
contagion.  Whereas earlier in the year there was speculation that the Fed 
may consider an interest rate increase later this year, conventional wisdom 
now suggests that rates will remain low well into 2011.  Despite

 

being in a 
long-term downward trend, the US Dollar has made significant gains 
recently against the Euro.  These gains are expected to continue

 

as the US 
economy is expected to outgain its European counterparts in the year ahead.

Fixed Income sectors have held onto their gains for the most part.  Top 
performing sectors in the beginning of the year (CMBS, High Yield) have 
given up the most ground over the past two months.  US Treasuries have 
rallied as a result of a flight from European sovereign debt though not to the 
extent the markets experienced in 2008.  Overall, municipal markets have 
held up well even as the budgetary picture of many state and local 
governments worsens.  Of positive note, numerous municipalities are

 

 
starting to make the necessary tough decisions on budget cuts and pension 
reforms.  The Barclays Capital Municipal Index gained 2.0% for the quarter.

Total Portfolio:  The William & Mary Board of Visitors (BOV)

 

 
Endowment

 

fell 4.8% for the second quarter, ahead of the target 
benchmark decline of 5.2%.  Trailing results are favorable with relative

 

 
outperformance for the year-to-date, fiscal year, three-year, five-year and 

since inception periods (net of fees). Overall portfolio asset allocation was in 
line with policy targets at quarter-end.  

Domestic Equity:  Blackrock Large Cap Value underperformed the Russell 
1000 Value Index for the three-month period (-13.1% vs. -11.1%).  
Detracting from performance was an overweight to and security selection 
within the industrials sector as well as security selection in financials. In the 
industrials sector, holdings in the machinery and commercial services and 
supply industries hurt the most. In financials, the main detractor was the 
portfolio’s underweight to real estate investment trusts. 

Aletheia

 

Large Cap Growth seemed to make the most of a difficult market

 

in the 2nd

 

quarter.  The portfolio fell 8.2%, yet outperformed the Russell

 

1000 
Growth Index by 360 bps. Significant sector contributors were materials, 
telecommunications and health care.  Top performing individual stocks 
include Newmont Mining (+0.9%) and Barrick

 

Gold Corp (+0.4%). 

Wells Capital Mid Cap Growth outpaced the benchmark by 440 bps for the 
quarter (-5.8% vs. -10.2%) and remains ahead for the fiscal year ending June 
30 (28.3% vs. 21.3%). A focus on bottom-up fundamentals was rewarded 
with positive stock selection across a majority of sectors especially health care, 
technology and energy.  Holdings in developing situations such as Odyssey 
HealthCare, Isilon

 

Systems and Concho Resources contributed meaningfully 
in these respective sectors.

Artisan’s Mid Cap Value surpassed the Russell Mid Cap Value Index by 120 
bps for the quarter (-8.4% vs. -9.6%). A return to higher-quality and a 
transition away from the cyclical sectors that have generally led the recovery 
worked in Artisan’s favor.  Leading contributors included energy companies 
Cimarex

 

Energy and EOG Resources.  The portfolio also benefited from a 
number of financial stocks, especially property and casualty insurers.   

Royce Small Cap suffered a second quarter downturn after posting positive 
results in each of the prior four quarters. Despite being down 12.0% versus a
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Executive Summary

 
Observations & Recommendations

Royce Small Cap cont’d. versus a loss of 9.9% for the Russell 2000 for the last 
three months, Royce remains ahead 1,380 bps for the full fiscal year (35.3% vs. 
21.5%). All but one of the fund’s ten equity sectors were in negative territory 
for the just-completed quarter, with technology, industrial products and 
consumer services the fund’s worst performers.  At the industry level, retail 
stores, semiconductors and equipment companies made the most significant 
negative impact on performance. 

International Equity:

 

Delaware International Value

 

fell behind the 
benchmark for the period, falling 14.1% versus a 13.8% decline for the EAFE 
Index.  An overweight to Spain detracted from results as did the

 

lack of 
exposure to Sweden.  From a security standpoint, positions in BP

 

plc, Spain’s 
Iberdola

 

and German electricity company RWE had the most significant 
negative impact on performance.  The Artio International Growth Fund

 

edged the EAFE Index for the quarter (-12.8% vs. -13.8%). Stock selection in 
both developed and emerging markets was a positive contributor to results.  
Artio’s

 

management team remained defensive based on their concerns about 
the global economy. A continued allocation to emerging markets also helped 
relative returns. State  Street  Emerging Markets

 

dropped 8.9% for the 
second quarter, underperforming the benchmark loss of 8.3%.  The

 

largest 
detractor to performance was an overweight position in Russia, as the Russian 
market fell 15.5% during the quarter.  The strategy was also hurt by various 
positions in China. In May, Steve McCarthy, Portfolio Manager, retired. His 
country responsibilities have been redistributed and absorbed by

 

other 
portfolio managers on the team. Gauray

 

Mallik

 

has transferred to the team 
from the Active Global Equity team where he focused on managing volatility 
strategies.  Although we are not concerned about this change, we

 

will continue 
to monitor the strategy for any impact to the portfolio.

Domestic Fixed Income:. For the first six months of the year, PIMCO 
Total Return Bond Fund

 

surpassed the benchmark (5.8% vs. 5.3%) although 
an overweight to bonds of financial companies and emerging markets

 

 
contributed to underperformance in the most recent quarter (2.8% vs. 3.5%).  

The environment was not conducive to Pioneer Strategic Income

 

Fund’s

 

style.  The fund’s overweight to high-yield corporates and

 

 
underweights

 

to Treasuries and agency mortgage-backed securities were 
the main drivers of underperformance as a global flight to quality took 
hold on concerns about the Eurozone and broad-based fears of a global 
economic slowdown.  The fund gained 0.8% vs. 3.5% for the Barclays 
Capital U.S. Aggregate.  

International Fixed Income:  GMO Global Fixed Income gained 2.8% 
during the quarter, outperforming the Citi

 

World Govt Bond Index by 250 
bps.  Exposure to cash collateral held in the GMO Short duration

 

Collateral Fund (SDCF) and the GMO World Opportunity Overlay Fund 
(WOOF) were the largest positive contributors for a fifth consecutive 
quarter.  Developed markets interest-rate positioning was also additive. 
The GMO Emerging Country Debt strategy gained 1.5% for the 
quarter, ahead of the J.P. Morgan Emerging Market Bond Index return of 
1.2%. Holdings in Argentina were additive, as defaulted bonds in

 

the 
portfolio rallied into the exchange for performing ones. Positive returns 
from the 8% allocation to asset-backed securities also helped. 

Alternatives:

 

A complementary, diversified portfolio of alternative 
managers and strategies was constructed and funded on October 29, 2009.  
The portfolio includes managed futures, hedge funds, and private

 

equity.  
The overall alternative portfolio rose 1.2% which demonstrates the 
diversification benefits of these non-correlated asset classes when 
compared to the S&P 500 loss of 11.4%.  

July/August Update:  Following two consecutive months of a sharp sell-

 

off, July markets were strongly positive but August turned out to be almost 
equally negative on the downside.  The past few months of extreme 
volatility may be indicative of what to expect in the short-term considering 
that little has changed from an economic standpoint. The total portfolio 
rose 4.6% in July and declined 1.6% in August.  YTD, the investment 
portfolio is now up 1.8% exceeding the target benchmark by 40 bps
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Executive Summary

 
Total Fund Performance Through June 30, 2010

1 Annualized
2 Total BOV Account (7/1/96) = Target

 

 
Benchmark; Blackrock Large Cap Value 
(5/1/06) = Russell 1000 Value; Aletheia

 

 
Large Cap Growth (11/26/07) = Russell

 

 
1000 Growth; Wells Fargo MidCap

 

(4/1/06) 
= Russell MidCap

 

Growth; Artisan Mid Cap 
5/26/09 = Russell MidCap

 

Value; Royce

 

 
(1/8/03) = Russell 2000; Delaware Int’l

 

 
(7/1/96) = MSCI EAFE; Artio Int’l (6/4/09) 
= MSCI EAFE; State Street Emerging Mkts 
(1/24/03) = MSCI Emerging Markets Free; 
PIMCO Total Return Fund and Pioneer

 

 
Strategic Income Fund (11/3/09) = Barclays 
Capital US Aggregate; GMO Global Fixed 
(2/11/03) = Citi

 

World Govt Bond Index; 
GMO Emerging Mkt

 

Fixed (2/11/03) = JPM 
EMBI+.
3 From 11/1/09, 25% S&P 500, 12% Russ

 

 
Midcap, 7% Russ 2000, 9% MSCI EAFE, 2% 
MSCI Emerging Mkts Free, 30% Barclays

 

 
Capital U.S. Aggregate, 5% Citi

 

World 
Government Bond Index, 5% JPM EMBI+ 
5% HFRI Index; From 1/1/03, 40% S&P

 

 
500, 12.5% Russ Midcap, 7.5% Russ 2000, 
10% MSCI EAFE, 4% MSCI Emerging Mkts 
Free, 20% Barclays Capital U.S. Aggregate,

 

 
2.5% Citi

 

World Government Bond Index, 
2.5% JPM EMBI+; Prior to 1/1/03, 60% 
Russell 3000, 15% MSCI World Ex-US, 25% 
Barclays Capital Aggregate Bond Index. 

+ Quarterly performance results prior to the third 
quarter of 2002, were provided by Delaware 
Investments Advisors and Lazard Asse

 

t 
Management.  There were no calculations by Wells 
Fargo Advisors to ensure the accuracy of the 
results.  Based on information provided by 
SunTrust, Wells Fargo Advisors began calculating 
quarterly results starting in the 4th

 

quarter of 2002.  
There is no guarantee as to the accuracy of our 
calculations for the managers or the Total BOV 
Account.  

2Q10 YTD One Year

Three 

Years1
Five   

Years1
Changes 
(1/1/03)

Inception 

(Manager)2
Inception 

Benchmark2

Total BOV Account (4.8) (0.7) 17.4 (4.3) 2.6 7.3 6.5 6.2
Target Benchmark 3 (5.2) (1.5) 15.4 (4.6) 2.5 6.8  

Blackrock: Large Cap Value (13.1) (8.8) 9.6 (12.9) -- -- (5.4) (4.4)
Russell 1000 Value (11.1) (5.1) 16.9 (12.3) -- --
Aletheia: Large Cap Growth (8.2) (5.5) 11.0 -- -- -- (14.2) (9.3)
Russell 1000 Growth (11.8) (7.6) 13.6 -- -- --  

 
Wells Fargo: Mid Cap Growth (5.8) 2.4 28.3 (5.4) -- -- 0.2 (2.4)
Russell MidCap Growth (10.2) (3.3) 21.3 (7.5) -- --  

Artisan Mid Cap Value (8.4) (5.5) -- -- -- -- 16.5 26.7
Russell MidCap Value (9.6) (0.9) -- -- -- --  

Royce: Small-Cap (12.0) (0.6) 35.3 (8.6) 2.1 11.0 11.0 7.8
Russell 2000 (9.9) (2.0) 21.5 (8.6) 0.4 7.8  
 
Delaware: Int'l Value (14.1) (15.8) 2.2 (13.6) 0.5 10.4 5.7 3.5
Artio Int'l Growth (12.8) (12.3) 7.1 -- -- -- 3.6 5.3
MSCI EAFE (13.8) (12.9) 6.4 (12.9) 1.4 8.0  

State Street: Emerging Markets (8.9) (7.3) 22.3 (5.9) 11.1 18.2 18.2 19.8
MSCI EM (Emerging Markets) (8.3) (6.0) 23.5 (2.2) 13.1 19.8   

PIMCO Total Return Fund 2.8 5.8 -- -- -- -- 6.2 5.0
Pioneer Strategic Income 0.8 4.8 -- -- -- -- 6.6 5.0
Barclays Capital U.S. Aggregate 3.5 5.3 9.5 7.6 5.5 5.2

.
GMO: Global Fixed Inc 2.8 4.9 18.4 3.1 3.1 5.9 5.9 6.2
GMO: Emerging Mkt Fixed Inc 1.5 10.4 38.6 4.9 8.3 13.6 13.6 11.5
Citigroup World Govt Bond Index 0.3 (1.1) 3.0 7.8 5.1 6.2  
JPM EMBI+ 1.2 5.4 17.9 8.2 8.3 11.5  

Combined Alternatives 1.2 -- -- -- -- -- -- --
HFRI Fund-of-Funds Index (2.6) (1.2) (1.4) -- -- -- -- --
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Executive Summary 
Total Fund: Fiscal Year Results+

+ see footnote on previous page

W&M BOV: Total Account Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Benchmark: Return
4-Quarter Mov ing Windows , Computed Yearly
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BOV: Total Account
BOV Target Benchmark

Manager vs Benchmark: Return
4-Quarter Mov ing Windows , Computed Yearly

BOV: Total Account

BOV Target Benchmark

Jun 1998

15.20%

20.77%

Jun 1999

10.35%

14.38%

Jun 2000

0.37%

9.91%

Jun 2001

3.89%

-9.45%

Jun 2002

-5.38%

-9.78%

Jun 2003

5.38%

3.32%

Jun 2004

20.46%

18.48%

Jun 2005

9.20%

10.35%

Jun 2006

10.56%

10.31%

Jun 2007

17.01%

18.17%

Jun 2008

-4.38%

-6.80%

Jun 2009

-21.82%

-19.38%

Jun 2010

17.37%

15.42%

BOV Fiscal Year 
17.4%
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* BOV Target Benchmark =

 

From 1/1/03, 40% S&P 500, 12.5% Russell 
Midcap, 7.5% Russell 2000, 10% MSCI EAFE, 4% MSCI Emerging Mkts 
Free, 20% Barclays Capital U.S. Aggregate, 6% Citi

 

World Government Bond 
Index.  Prior to 1/1/03, 60% Russell 3000, 15% MSCI World Ex-US, 25% 
Barclays Capital U.S. Aggregate Bond Index. From 11/1/09, 25% S&P 500, 
12% Russell Midcap, 7% Russell 2000, 9% MSCI EAFE, 2% MSCI Emerging 
Mkts Free, 30% Barclays Capital U.S. Aggregate, 5% Citi

 

World Government 
Bond Index, 5% JPM EMBI, 5% HFRI FoF

 

Index.   

Executive Summary 
Total Fund Risk/Return*

Since Changes (January 1, 2003 –

 

June 30, 2010) Long-Term (July 1, 1996 –

 

June 30, 2010)

W&M BOV: Total Account Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2003 - June 2010
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Risk-Return Table
January 2003 - June 2010:  Annualized Summary Statistics

BOV: Total Account

Return
(%)

7.30

BOV Target Benchmark 6.82

Std Dev
(%)

15.01

13.90

Beta
vs.

Market

1.0684

1.0000

Alpha
vs. Market

(%)

0.09

0.00

R-Squared
vs. Market

(%)

97.85

100.00

Sharpe
Ratio

0.3376

0.3302

Observs.

30

30

W&M BOV: Total Account Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

July 1996 - June 2010
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Risk-Return Table
July 1996 - June 2010:  Annualized Summary Statistics

BOV: Total Account

Return
(%)

6.47

BOV Target Benchmark 6.18

Std Dev
(%)

13.96

14.14

Beta
vs.

Market

0.9530

1.0000

Alpha
vs. Market

(%)

0.58

0.00

R-Squared
vs. Market

(%)

93.16

100.00

Sharpe
Ratio

0.2280

0.2050

Observs.

56

56
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* Values are reflected at market as reported by SunTrust; beginning and ending market values include accrued income on fixed income assets only.  
Private Equity Partners II values were reported by W&M.

As of June 30, 2010

Policy BOV Portfolio

Executive Summary 
Total Fund Asset Allocation*

Large-Cap
25.0%

Global Fixed
10.0%

Alternative
5.0%

US Fixed
30.0%

Mid-Cap
12.0%

Small-Cap
7.0%Int'l Large

9.0%

Int'l Emg.
2.0%

Large-Cap
23.2%

Cash
0.8%Global Fixed

10.2%

Alternative
4.5%

US Fixed
31.3%

Mid-Cap
12.1%

Small-Cap
7.8%Int'l Large

8.1%
Int'l Emg.

2.0%

Domestic Global Domestic Non-US   
Manager Fixed Income Fixed Income Equity Equity Alternative Cash Equiv. Total
Aletheia 0 0 5,763,254 0 0 177,641 5,940,895
Blackrock 0 0 5,735,269 0 0 657 5,735,926
Delaware Investment Advisers 0 0 0 2,008,170 0 0 2,008,170
Grantham, Mayo 0 5,060,143 0 0 0 0 5,060,143
Artisan MC 0 0 2,889,205 0 0 0 2,889,205
Artio Int'l 0 0 0 2,022,272 0 0 2,022,272
Royce & Associates 0 0 3,856,530 0 0 0 3,856,530
State Street Global Advisors 0 0 0 983,294 0 0 983,294
Pimco Total Return Fund 7,784,432 0 0 0 0 0 7,784,432
Pioneer Strategic Income 7,721,817 0 0 0 0 0 7,721,817
Wells Fargo 0 0 3,128,440 0 0 0 3,128,440
Cash & Equivalents 0 0 0 0 0 34,219 34,219
Private Equity Partners II 0 0 0 0 15,434 0 15,434
Combined Alternatives 0 0 0 0 2,195,322 171,201 2,366,523
Total BOV Account 15,506,249 5,060,143 21,372,699 5,013,736 2,210,756 383,718 49,547,301
% of Total Fund 31.3% 10.2% 43.1% 10.1% 4.5% 0.8%  
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* All account values (excluding “Alternative”) are reported by SunTrust; to comply with GIPS Performance reporting 
standards, beginning and ending market values include fixed income accruals.  

Executive Summary 
Financial Reconciliation –

 

2010 Fiscal YTD*

July 1, 2009 –

 

June 30, 2010

Blackrock Delaware
Grantham 

Mayo Aletheia Royce Pioneer Pimco State Street Wells Fargo
Mut. Fund 

Cash  Artisan Artio PEP II Alternatives 
Total BOV 

Account

Market Value (6/30/09) 7,303,721 1,825,312 1,973,770 8,665,205 2,910,948 0 0 12,374,741 2,555,613 0 2,352,121 1,963,657 19,143 0 41,944,231

Transfers In/Additions 213,110 187,500 2,550,000 625,000 0 7,473,885 7,473,885 0 0 21,102,788 115,000 187,500 (3,919) 2,300,000 42,224,749
Transfers Out/Withdrawals (2,521,385) (67,640) (194,088) (4,395,354) (505,305) (241,734) (156,314) (12,416,986) (135,000) (20,992,255) (11,241) (293,166) (1,991) 0 (41,932,459)
Administrative Expenses (44,605) 0 0 (63,478) 0 0 0 0 0 (189,179) 0 0 0 0 (297,262)
Net Cash Flow (2,352,880) 119,860 2,355,912 (3,833,832) (505,305) 7,232,151 7,317,571 (12,416,986) (135,000) (78,646) 103,759 (105,666) (5,910) 2,300,000 (4,973)

Interest/Dividend Income 132,783 67,640 194,088 101,929 5,305 243,156 156,314 257,018 0 159 11,241 103,166 2 0 1,272,801
Realized Gain/(Loss) 813,711 0 0 (475,374) (40,817) 0 0 151,671 (41,051) 0 0 24,811 (260) 0 432,691
Change in Unrealized Gain/(Loss) (161,409) (4,642) 536,373 1,482,967 1,486,399 246,510 310,547 616,850 748,878 112,706 590,437 36,304 2,459 50,351 6,054,731
Total Investment Gain/(Loss) 785,085 62,998 730,461 1,109,522 1,450,887 489,666 466,861 1,025,539 707,827 112,865 601,678 164,281 2,201 50,351 7,760,223

Market Value (6/30/10) 5,735,926 2,008,170 5,060,143 5,940,895 3,856,530 7,721,817 7,784,432 983,294 3,128,440 34,219 2,889,205 2,022,272 15,434 2,366,523 49,547,301
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II. Equity Sector (Combined*)

 
Top Ten Positions as of June 30, 2010

* Includes the portfolios of Aletheia, Blackrock, Wells Fargo, Royce, Artisan, Artio, Delaware 
International, and State Street Emerging Markets Equity.

Policy Maximum is 5%

Holding Exposure Portfolio

NEWMONT MINING 1.14% Aletheia
COCA COLA 0.92% Aletheia

NTINENTAL RESOURCES 0.85% Aletheia
WELLS FARGO & CO 0.84% Blackrock
MCDONALDS CORP 0.76% Aletheia

CHEVRON CORP 0.75% Blackrock
WAL-MART STORES 0.75% Aletheia

BARRICK GOLD CORP 0.74% Aletheia
IBM 0.69% Aletheia

GOLDCORP INC 0.66% Aletheia
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Equity Sector (Large-Cap Value*)

 
Periods Ending June 30, 2010 -

 

Performance

* Please note that we have linked Blackrock’s composite historical returns for 
periods prior to 5/1/06 with BOV actual results starting on May 1, 2006.

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through June 2010
(not annualized if less than 1 year)

Zephyr Large Value Universe (Morningstar)
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Blackrock LCV
Russell 1000 Value

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Zephyr Large Value Universe (Morningstar)

3 months
 

344 mng

Median -11.86%

Blackrock LCV -13.08%

Russell 1000 Value -11.14%

6 months
 

344 mng

-7.04%

-8.77%

-5.12%

1 year
 

344 mng

14.16%

9.59%

16.92%

3 years
 

322 mng

-11.07%

-12.90%

-12.32%

5 years
 

285 mng

-1.27%

-1.46%

-1.64%

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
12-Quarter Moving Windows, Computed Quarterly

Zephyr Large Value Universe (Morningstar)
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Blackrock LCV
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5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Zephyr Large Value Universe (Morningstar)

Jun 2006
 

257 mng

Median 13.30%

Blackrock LCV 21.88%

Russell 1000 Value 15.70%

Sep 2006
 

261 mng

14.55%

21.09%

17.25%

Mar 2007
 

266 mng

11.87%

16.00%

14.42%

Jun 2007
 

271 mng

13.78%

18.41%

15.93%

Dec 2007
 

276 mng

8.47%

12.74%

9.32%

Mar 2008
 

278 mng

5.47%

7.25%

6.01%

Sep 2008
 

290 mng

-0.11%

-0.05%

0.09%

Dec 2008
 

304 mng

-8.33%

-7.15%

-8.32%

Jun 2009
 

309 mng

-9.48%

-10.32%

-11.11%

Sep 2009
 

310 mng

-6.18%

-7.08%

-7.87%

Mar 2010
 

315 mng

-5.37%

-6.79%

-7.33%

Jun 2010
 

322 mng

-11.07%

-12.90%

-12.32%
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Equity Sector (Large-Cap Value*)

 
Period Ending June 30, 2010 –

 

Risk Measures

* Please note that we have linked Blackrock’s composite historical returns for 
periods prior to 5/1/06 with BOV actual results starting on May 1, 2006.

Return/Risk (Five Years Ending June 30, 2010) Return/Risk (January 2000 –

 

June 30, 2010)

Information Ratio (Periods Ending June 30, 2010)

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single C omputation

July 2005 - June 2010
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Blackrock LCV

Market Benchmark:
Russel l  1000 Value
Cash Equivalent:
Salomon 3-month T -bi l l

Risk-Return Table
July  2005 - J une 2010:  Annualized Summary  Statis tic s

Blackrock LCV

Return
(%)

-1.46

Russell 1000 Value -1.64

Std Dev
(%)

17.91

20.15

Beta
vs .

Market

0.8470

1.0000

Alpha
vs. Market

(%)

-0.17

0.00

R-Squared
vs . Market

(%)

90.77

100.00

Sharpe
Ratio

-0.2283

-0.2118

Observs .

20

20

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2000 - June 2010
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Blackrock LCV

Market Benchmark:
Russell 1000 Value
Cash Equivalent:
Salomon 3-month T-bill

Risk-Return Table
January  2000 - June 2010:  Annualized Summary Statistics

Blackrock LCV

Return
(%)

4.78

Russell 1000 Value 1.84

Std Dev
(%)

16.58

18.22

Beta
vs.

Market

0.8621

1.0000

Alpha
vs. Market

(%)

3.10

0.00

R-Squared
vs. Market

(%)

89.78

100.00

Sharpe
Ratio

0.1253

-0.0473

Observs.

42

42

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Information Ratio through June 2010

(not annualized if less than 1 year)
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0.03
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Equity Sector (Large-Cap Growth)

 
Periods Ending June 30, 2010 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)*

*Longer time periods are shown for illustrative purposes.  
Aletheia’s actual performance began on 12/1/07

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through June 2010
(not annualized if less than 1 year)

Zephyr Large Growth Universe (Morningstar)
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3 months 6 months 1 year 2 years

Aletheia Large Cap (net)
Russell 1000 Growth

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Zephyr Large Growth Universe (Morningstar)

3 months
 

658 mng

6 months
 

658 mng

Median -11.87% -7.73%

Aletheia Large Cap (net) -8.22% -5.53%

Russell 1000 Growth -11.75% -7.64%

1 year
 

658 mng

12.66%

11.01%

13.62%

2 years
 

640 mng

-9.40%

-16.87%

-7.38%

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
7-Month Moving Windows, Computed Monthly

Zephyr Large Growth Universe (Morningstar)
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5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Zephyr Large Growth Universe (Morningstar)

Aug 2008
 

631 mng

Oct 2008
 

633 mng

Median -3.55% -27.70%

Aletheia Large Cap (net) -4.25% -39.70%

Russell 1000 Growth -2.20% -26.86%

Dec 2008
 

638 mng

-37.76%

-47.38%

-37.18%

Feb 2009
 

641 mng

-40.55%

-48.31%

-39.26%

Apr 2009
 

647 mng

-20.78%

-29.44%

-18.86%

Jun 2009
 

650 mng

11.08%

17.66%

13.54%

Aug 2009
 

651 mng

26.62%

27.63%

28.09%

Oct 2009
 

654 mng

30.10%

35.60%

30.78%

Dec 2009
 

656 mng

22.03%

9.89%

24.40%

Feb 2010
 

658 mng

12.19%

6.31%

13.63%

Apr 2010
 

658 mng

12.58%

9.55%

14.22%

Jun 2010
 

658 mng

-4.94%

-6.78%

-4.79%
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Equity Sector (Large-Cap Combined) 
Characteristics -

 

As of June 30, 2010

Data Source:  Blackrock, Aletheia, VESTEK

Blackrock Aletheia

Characteristic Blackrock Aletheia
Combined BOV 

Large-Cap S&P 500
Over/(Under) 

Weight

Median Cap ($MM) 4,021 25,519 14,959 8,700 6,259
Avg Cap ($MM) 29,526 48,100 38,976 42,215 (3,239)
Yield (%) 2.00 1.49 1.74 2.20 (0.46)
P/E Ratio 10.90 18.28 14.65 16.14 (1.49)
Price / Book 1.30 2.29 1.80 3.01 (1.21)
5 yr EPS Growth (%) 9.40 11.48 10.46 14.74 (4.28)
Beta 1.19 1.04 1.11 1.00 0.11
R2 0.95 0.87 0.91 1.00 (0.09)
# of Stocks 115 55 170 500 (330)

Top Ten Equity    Holdings 
% of 

Portfolio
2Q 2010 

ROR One-Year ROR
WELLS FARGO & COMPANY 3.85 (17.61) 6.26
CHEVRON CORP 3.47 (9.68) 6.35
CITIGROUP INC 2.32 (7.16) 26.60
INTEL CORP 1.68 (12.00) 21.10
UNITED HEALTH GROUP INC 1.68 (12.63) 14.26
NEWS CORP 1.40 (17.00) 32.69
ELI LILLY & CO 1.38 (6.21) 2.36
CAPITAL ONE 1.32 (2.57) 85.18
MARATHON OIL CORP. 1.31 (0.96) 6.44
PRUDENTIAL FINANCIAL 1.26 (11.31) 46.29

Top Ten Equity    Holdings 
% of 

Portfolio
2Q 2010 

ROR One-Year ROR

NEWMONT MINING CORP 5.08 21.44 52.26 
COCA COLA 4.07 (8.10) 7.81 
CONTINENTAL RESOURCES 3.79 4.86 60.79 
MCDONALDS CORP 3.37 (0.47) 18.56 
WAL-MART STORES INC 3.32 (13.04) 1.42 
BARRICK GOLD CORP 3.30 19.01 36.62 
IBM 3.04 (3.21) 20.50 
GOLDCORP INC 2.95 17.94 26.75 
SUNCOR ENERGY INC 2.73 (9.25) 0.00 
BARNES & NOBLE 2.54 (39.45) (34.18)
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Financials

 Consumer
Discretionary

Industrials

Materials

Energy Information
Technology

Telecomm Service

Utilities

Health Care

Consumer Staples

Equity Sector (Large-Cap Combined) 
Characteristics -

 

As of June 30, 2010

Data Source: Blackrock, Aletheia, VESTEK

Combined BOV Large-Cap Sector Distribution

Blackrock  
Weight

Aletheia 
Weight

Combined BOV 
Large-Cap

S&P 500 
Weight

Over / (Under) 
Weight

Energy 12.4 19.6 16.0 10.8 5.2 
Materials 11.3 18.6 14.9 3.4 11.5 
Industrials 11.2 13.0 12.1 10.4 1.7 
Consumer Discretionary 11.3 11.7 11.5 10.1 1.4 
Consumer Staples 3.9 11.6 7.7 11.5 (3.8)
Health Care 14.4 3.7 9.0 12.1 (3.1)
Financials 18.7 6.4 12.5 16.3 (3.8)
Information Technology 5.6 13.2 9.4 18.7 (9.3)
Telecomm Service 3.3 1.0 2.1 3.0 (0.9)
Utilities 7.9 1.4 4.6 3.7 1.0 
Cash & Equiv 0.0 0.0 0.0 0.0 0.0 
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Equity Sector (Mid-Cap Growth*)

 
Periods Ending June 30, 2010 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

* Please note that we have linked Wells’

 

composite historical returns for 
periods prior to 4/1/06 with BOV actual results starting with the 2nd

 

quarter 
of 2006. 

W&M BOV: Mid Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through June 2010
(not annualized if less than 1 year)

Zephyr Mid Growth Universe (Morningstar)
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Manager  vs Univer se:  Ret urn t hrough June 2010

Zephyr Mid Growth Universe (Morningstar)

3 months
 

357 mng

6 months
 

357 mng

1 year
 

357 mng

Median -9.82% -3.41% 20.23%

Wells Fargo Advantage Discovery Adm -5.84% 2.39% 28.31%

Russell Midcap Growth -10.20% -3.31% 21.30%

3 years
 

328 mng

-7.69%

-5.42%

-7.53%

5 years
 

301 mng

1.42%

3.86%

1.37%

W&M BOV: Mid Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
36-Month Moving Windows, Computed Monthly

Zephyr Mid Growth Universe (Morningstar)
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Apr 2006
 

269 mng

Median 22.01%

Wells Fargo Advantage Discovery Adm 22.55%

Russell Midcap Growth 23.19%

Sep 2006
 

273 mng

13.47%

13.28%

14.53%

Jan 2007
 

279 mng

11.80%

12.16%

12.85%

Jun 2007
 

284 mng

14.03%

15.70%

14.48%

Oct 2007
 

289 mng

16.60%

19.91%

16.69%

Mar 2008
 

299 mng

7.28%

9.78%

7.77%

Aug 2008
 

304 mng

5.46%

10.37%

5.34%

Dec 2008
 

311 mng

-10.02%

-7.85%

-11.78%

May 2009
 

320 mng

-8.09%

-6.30%

-8.19%

Sep 2009
 

325 mng

-2.27%

-1.05%

-3.10%

Feb 2010
 

326 mng

-3.50%

-2.40%

-4.01%

Jun 2010
 

328 mng

-7.69%

-5.42%

-7.53%
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Equity Sector (Mid-Cap Growth*)

 
Periods Ending June 30, 2010 –

 

Risk Measures

Return/Risk (Five Years Ending June 30, 2010) Return/Risk (Ten Years Ending June 30, 2010)

Information Ratio (Periods Ending June 30, 2010)

* Please note that we have linked Wells’

 

composite historical returns for 
periods prior to 4/1/06 with BOV actual results starting with the 2nd

 

quarter 
of 2006. 

W&M BOV: Mid Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

July 2005 - June 2010
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Risk-Return Table
July  2005 -  June 2010:  Annualized Summary  Statis tics

Wells Fargo Advantage Discovery Adm

Return
(%)

3.86

Russell Midcap Growth 1.37

Std Dev
(%)

21.75

20.69

Beta
vs.

Market

1.0068

1.0000

Alpha
vs. Market

(%)

2.66

0.00

R-Squared
vs. Market

(%)

91.69

100.00

Sharpe
Ratio

0.0566

-0.0610

Observs.

60

60

W&M BOV: Mid Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

July 2000 - June 2010
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Risk-Return Table
July  2000 -  June 2010:  Annualized Summary  Statis tic s

Wells Fargo Advantage Discovery Adm

Return
(%)

5.03

Russell Midcap Growth -1.99

Std Dev
(%)

19.81

23.41

Beta
vs .

Market

0.7501

1.0000

Alpha
vs. Market

(%)

6.48

0.00

R-Squared
vs . Market

(%)

78.53

100.00

Sharpe
Ratio

0.1246

-0.1941

Observs .

120

120

W&M BOV: Mid-Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Benchmark: Information Ratio through June 2010
(not annualiz ed if less  than 1 year)
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Equity Sector (Mid-Cap Value*)

 
Periods Ending June 30, 2010 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

* Please note that longer periods are for illustrative purposes only. 

W&M BOV: Mid Cap Value Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through June 2010
(not annualized if less than 1 year)

Zephyr Mid Value Universe (Morningstar)
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3 months
 

60 mng

Median -9.79%

Artisan Mid Cap Value -8.41%

Russell Midcap Value -9.57%

YTD
 

60 mng

-2.30%

-5.51%

-0.88%

1 year
 

60 mng

22.03%

18.34%

28.91%

3 years
 

53 mng

-9.59%

-4.86%

-9.44%

5 years
 

43 mng

-0.58%

2.88%

0.71%

W&M BOV: Mid Cap Value Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
36-Month Moving Windows, Computed Monthly

Zephyr Mid Value Universe (Morningstar)
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Jun 2004
 

29 mng

Median 8.14%

Artisan Mid Cap Value 11.34%

Russell Midcap Value 9.83%

Dec 2004
 

29 mng

9.91%

18.41%

15.56%

Jun 2005
 

31 mng

11.85%

21.71%

16.55%

Mar 2006
 

31 mng

23.78%

28.95%

29.23%

Sep 2006
 

33 mng

14.30%

20.78%

21.17%

Jun 2007
 

37 mng

14.11%

19.49%

19.32%

Dec 2007
 

37 mng

6.47%

10.26%

10.11%

Jun 2008
 

43 mng

1.92%

6.63%

4.97%

Sep 2008
 

44 mng

-1.39%

2.91%

0.51%

Jun 2010
 

53 mng

-9.59%

-4.86%

-9.44%
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Equity Sector (Mid-Cap Combined) 
Characteristics -

 

As of June 30, 2010

Data Source:  Wells Fargo, Artisan, VESTEK

Wells Fargo Artisan Partners

Characteristic Wells Fargo Artisan
Combined BOV 

Mid-Cap Russell Mid-Cap
Over/(Under) 

Weight

Avg Cap ($MM) 3,270 4,400 3813 4,690 (877)
Yield (%) 0.67 0.62 0.65 1.50 (0.85)
P/E Ratio 18.12 11.70 15.04 14.90 0.14
Price / Book 2.40 1.80 2.11 3.26 (1.15)
5 yr EPS Growth (%) 17.00 12.40 14.79 10.91 3.88
Beta 0.96 1.05 1.00 1.00 0.00
R2 0.91 0.92 0.91 1.00 (0.09)
# of Stocks 69 55 124 766 (642)

Top Ten Equity Holdings 
% of 

Portfolio
2Q 2010 

ROR One-Year ROR

SBA COMMUNICATIONS 3.18 (5.71) 38.59 
CONCHO RES INC 2.92 9.87 92.85 
NETLOGIC MICROSYSTEMS 2.39 (7.58) 49.20 
EQUINIX INC. 2.31 (16.56) 11.66 
PIONEER NATURAL RES 2.25 5.56 133.57 
BORGWARNER INC 2.18 (2.20) 9.34 

ALEXION PHARMACEUTICAL 2.11 (5.85) 24.49 

TRW AUTOMOTIVE 1.94 (3.53) 143.98 
EMERGENCY MEDICAL CORP 1.94 (13.30) 33.16 
URBAN OUTFITTERS 1.88 (9.57) 64.78 

Top Ten Equity Holdings 
% of 

Portfolio
2Q 2010 

ROR One-Year ROR

ALLEGHANY CORP 2.90 0.86 10.39 
FIDELITY NATIONAL 2.50 (11.20) 0.37 
INGRAM MICRO INC 2.40 (13.45) (13.20)
L-3 COMMUNICATIONS 2.40 (22.34) 3.96 
ARCH CAPITAL 2.40 (2.30) 27.18 
CIMAREX ENERGY 2.40 20.68 153.86 
HEWITT ASSOCIATES 2.20 (13.37) 15.72 
NABORS INDUSTRIES LTD. 2.20 (10.24) 13.09 
WESTERN UNION 2.20 (11.76) (8.13)
KROGER CO 2.20 (8.70) (9.17)
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Materials

Industrials

Consumer 
Discretionary

Consumer StaplesHealth CareFinancials

Information 
Technology

Telecomm Service Energy

Utilities
Cash

Equity Sector (Mid-Cap Combined) 
Characteristics -

 

As of June 30, 2010

Data Source:  Wells Fargo, Artisan, VESTEK

BOV Mid-Cap Sector Distribution

Wells Fargo 
Weight

Artisan 
Weight

Combined BOV 
Mid-Cap

Russ Mid-Cap 
Weight

Over / (Under) 
Weight

Energy 7.7 9.3 8.5 8.0 0.4 
Materials 1.4 0.0 0.7 6.2 (5.5)
Industrials 13.1 20.7 16.8 12.8 4.0 
Consumer Discretionary 20.4 10.2 15.5 14.4 1.1 
Consumer Staples 2.6 6.9 4.7 6.6 (1.9)
Health Care 12.9 3.7 8.5 9.5 (1.0)
Financials 6.3 19.4 12.6 18.9 (6.2)
Information Technology 27.5 21.0 24.4 14.5 9.9 
Telecomm Service 5.0 0.0 2.6 2.0 0.6 
Utilities 0.0 8.8 4.2 7.3 (3.0)
Cash 3.1 0.0 1.6 0.0 1.6 
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Equity Sector (Small-Cap)

 
Periods Ending June 30, 2010 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)
W&M BOV: Small Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through June 2010
(not annualized if less than 1 year)

Zephyr Small Core Universe (Morningstar)
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25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Zephyr Small Core Universe (Morningstar)

3 months
 

123 mng

6 months
 

123 mng

1 year
 

123 mng

3 years
 

115 mng

Median -9.75% -1.89% 21.50% -8.84%

Royce Opportunity Instl -12.00% -0.55% 35.25% -8.62%

Russell 2000 -9.92% -1.95% 21.48% -8.60%

5 years
 

102 mng

0.02%

2.08%

0.37%

7 years 6 months
 

89 mng

7.50%

10.95%

7.77%

W&M BOV: Small Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
36-Month Moving Windows, Computed Monthly

Zephyr Small Core Universe (Morningstar)
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Manager vs Universe:  Ret ur n

Zephyr Small Core Universe (Morningstar)

Dec 2001
 

62 mng

Sep 2002
 

67 mng

Jul 2003
 

72 mng

Apr 2004
 

77 mng

Median 11.14% 3.21% 4.95% 8.31%

Royce Opportunity Instl 23.00% 6.64% 9.32% 15.55%

Russell 2000 6.42% -4.11% -0.24% 6.28%

Jan 2005
 

82 mng

10.91%

16.85%

10.29%

Nov 2005
 

88 mng

19.52%

25.77%

20.01%

Aug 2006
 

93 mng

14.34%

16.81%

14.45%

May 2007
 

97 mng

15.64%

17.52%

15.58%

Mar 2008
 

101 mng

4.35%

5.01%

5.06%

Dec 2008
 

105 mng

-9.33%

-14.11%

-8.29%

Sep 2009
 

111 mng

-4.83%

-3.07%

-4.57%

Jun 2010
 

115 mng

-8.84%

-8.62%

-8.60%
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Equity Sector (Small-Cap)

 
Periods Ending June 30, 2010 –

 

Risk Measures

Return/Risk (January 1, 2003 –

 

June 30, 2010) Return/Risk (Five Years Ending June 30, 2010)

Information Ratio (Periods Ending June 30, 2010)

W&M BOV: Sm all Cap Equity Zephyr StyleADVISOR: W ells Fargo Advisors
Manager Risk/Return

Single Computation

January 2003 - June 2010
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Risk-Return Table
J anuary  2003 - J une 2010:  Annualiz ed Summary  Statis tic s

Royce Opportunity Instl

Return
(%)

10.95

Russell 2000 7.77

Std Dev
(%)

25.65

20.24

Beta
vs .

Market

1.2322

1.0000

Alpha
vs . Market

(%)

1.96

0.00

R-Squared
vs. Market

(%)

94.50

100.00

Sharpe
Ratio

0.3401

0.2737

Observs .

90

90

W&M BOV: Small Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

July 2005 - June 2010
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Risk-Return Table
July 2005 - June 2010:  Annualized Summary Statistics

Royce Opportunity Instl

Return
(%)

2.08

Russell 2000 0.37

Std Dev
(%)

28.19

21.97

Beta
vs.

Market

1.2476

1.0000

Alpha
vs. Market

(%)

2.57

0.00

R-Squared
vs. Market

(%)

94.48

100.00

Sharpe
Ratio

-0.0196

-0.1030

Observs.

60

60

W&M BOV: Sm all-C ap Z ephyr StyleADVISO R: W ells F argo Advisors
Manag er vs Benchmark: Information R atio throug h June 2010

(n ot ann ua liz e d  if les s  than  1  y ear )
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Equity Sector (Small-Cap) 
Characteristics -

 

As of June 30, 2010

Sector Distribution

* Source: Royce, VESTEK

Top Ten Equity    Holdings 
% of 

Portfolio
2Q 2010  

ROR
One-Year 

ROR Characteristic Royce Russell 2000

HAYNES INTERNATIONAL 0.7 (12.7) 32.8 Average Capitalization ($MM) 510 545

CARPENTER TECH 0.7 (9.9) 62.2 Yield 0.8 1.3

DILLARD'S 0.7 (1.2) 35.2 P/E Ratio 11.5 17.2

ATLAS AIR WORLDWIDE 0.7 (10.5) 104.8 Price/Book 1.1 2.5

TIMEKEN COMPANY 0.7 (13.0) 54.6 5-Year EPS Growth Rate 9.6 13.2

LORAL SPACE & COMM 0.7 21.6 65.9 # Holdings 308 2009

KAISER ALUMINUM 0.7 (9.6) (1.1)

BOTTOMLINE TECH 0.7 (22.6) 44.6 

PARK ELECTROCHEMICAL 0.7 (14.8) 15.1 

FERRO CORP 0.6 (16.2) 168.0 
 

Sector Allocation Royce
Russell 

2000 Difference

Energy 4.5 5.3 (0.8)
Materials 10.0 4.7 5.3 
Industrials 22.7 16.4 6.4 
Consumer Discretionary 11.1 13.7 (2.6)
Consumer Staples 3.7 3.2 0.5 
Health Care 2.6 13.7 (11.1)
Financials 10.2 21.2 (11.0)
Information Technology 29.4 17.7 11.7 
Telecomm Service 0.0 1.0 (1.0)
Other 5.8 3.2 2.6 

Energy Materials

Industrials

Consumer 
Discretionary

Information 
Technology

Telecomm Service

Other

Financials

Health Care
Consumer Staples
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Equity Sector (International Developed) 
Periods Ending June 30, 2010 –

 

Performance*

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

* Please note that we have linked Artio’s

 

composite historical returns for 
periods prior to 6/1/09 with BOV actual results starting with June 2009. 

W&M BOV: International Developed Markets EquityZephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return through June 2010

(not annualized if less than 1 year)

Morningstar Foreign Equity Blend Fund Universe
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Artio International Equity II I -12.83%

MSCI EAFE -13.75%
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-12.87%

-15.78%

-12.31%

-12.93%

1 year
 

357 mng

5.90%

2.16%

7.05%

6.38%

3 years
 

357 mng

-13.67%

-13.61%

-12.28%

-12.94%

5 years
 

356 mng

0.66%

0.54%

2.76%

1.35%

7 years 6 months
 

325 mng

6.59%

7.78%

N/A

8.00%

10 years
 

270 mng

-0.37%

3.67%

N/A

0.59%

W&M BOV: International Developed Markets EquityZephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return Rank

36-Month Moving Windows, Computed Monthly

Morningstar Foreign Equity Blend Fund Universe
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Mar 2005
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12.06%
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Dec 2006
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18.94%

20.70%

N/A

20.41%

Dec 2007
 

356 mng

17.17%

17.35%

N/A

17.32%

Dec 2008
 

356 mng

-7.23%

-3.22%

-3.57%

-6.92%

Sep 2009
 

356 mng

-3.86%

-3.35%

-1.44%

-3.12%

Dec 2009
 

356 mng

-6.24%

-5.59%

-4.64%

-5.57%

Jun 2010
 

357 mng

-13.67%

-13.61%

-12.28%

-12.94%
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Equity Sector (International Developed) 
Periods Ending June 30, 2010 –

 

Risk Measures

Return/Risk (January 1, 2003 -

 

June 30, 2010) Return/Risk (Ten Years Ending June 30, 2010)

Information Ratio (Periods Ending June 30, 2010)

W&M BOV: International Developed Equity Zephyr StyleADVISOR: W ells Fargo Advisors

Manager Risk/Return
Single C omputation

January 2003 - June 2010
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Risk-Return Table
J anuary  2003 -  J une 2010:  Annualiz ed Summary  Statis tic s

Delaw are: International

Return
(%)

7.78

MSCI EAFE 8.00

Std Dev
(%)

20.51

22.33

Beta
vs .

Market

0.8984

1.0000

Alpha
vs . Market

(%)

0.43

0.00

R-Squared
vs . Market

(%)

95.68

100.00

Sharpe
Ratio

0.2705

0.2585

Observs .

30

30

W&M BOV: International Developed Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

July 2000 - June 2010
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Risk-Return Table
July  2000 - June 2010:  Annualized Summary Statistics

Delaw are: International

Return
(%)

3.67

MSCI EAFE 0.59

Std Dev
(%)

20.09

22.01

Beta
vs.

Market

0.8829

1.0000

Alpha
vs. Market

(%)

3.01

0.00

R-Squared
vs. Market

(%)

93.51

100.00

Sharpe
Ratio

0.0553

-0.0896

Observs.

40

40

W&M BOV: International Developed Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Information Ratio through June 2010

(not annualiz ed if les s  than 1 y ear)
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Equity Sector (International Developed) 
Characteristics -

 

As of June 30, 2010

Data Source:  Delaware, Artio, MSCI EAFE

Delaware Top TenCharacteristics

Sector Distribution

Artio Top Ten

Characteristic Delaware Artio
Combined BOV 

International
MSCI 
EAFE

Over/Under 
Weight

Avg. Capitalization ($MM) 40,078 36,080 38,072 41,161 (3089)
Price/Book Ratio (x) 1.4 1.8 1.6 1.4 0.2
P/E Ratio (x) 12.9 15.3 14.1 26.5 (12.4)
Dividend Yield (%) 4.5 3.7 4.1 3.2 0.9
# of Holdings 54 311 365 964 (599)

Country
Delaware 
Weight

Artio 
Weight

Combined 
BOV 

Weight
EAFE 
Weight

Over / 
(Under)

Consumer Discret. 6.1 8.5 7.3 10.3 (3.0)
Consumer Staples 16.1 17.8 16.9 10.6 6.3
Energy 10.7 5.6 8.2 7.1 1.1
Financials 13.9 25.1 19.5 24.4 (4.9)
Health Care 14.8 6.2 10.5 9.0 1.5
Industrials 5.5 13.9 9.7 12.3 (2.6)
Info. Technology 4.3 4.7 4.5 5.2 (0.7)
Materials 3.4 13.8 8.6 10.1 (1.5)
Telecomm 17.9 2.4 10.1 5.6 4.5
Utilities 7.3 2.0 4.6 5.4 (0.8)

Top Ten Equity    Holdings 
% of 

Portfolio

GLAXOSMITHKLINE 3.40
ROYAL DUTCH SHELL 3.20
NOVARTIS 3.20
TAKEDA PHARMACEUTICAL 3.10
TELSTRA 3.10
KAO CORP 3.10
UNILEVER 3.00
TOTAL SA 2.90
SEVEN & I 2.80
TELEFONICA 2.80

Top Ten Equity    Holdings 
% of 

Portfolio

UNILEVER NV 1.97
KOMERCNI BANKA 1.95
SBERBANK OF RUSSIA 1.78
RIO TINTO 1.73
FRAPORT GOLD 1.56
BARRICK GOLD 1.43
BHP BILLITON 1.36
ESTRE GROUP BANK 1.32
NESTLE SA 1.32
LLOYDS BANKING 1.27
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Europe
65%

Japan
17%

Pacific Rim
13%

Other
5%

Equity Sector (International Developed) 
Characteristics -

 

As of June 30, 2010

Country
Delaware 
Weight

Artio 
Weight

Combined 
BOV 

Weight
EAFE 
Weight

Over / 
(Under)

Australia 10.5 7.4 8.9 8.1 0.8
Austria 0.0 1.5 0.8 0.3 0.5
Belgium 0.3 0.3 0.3 0.9 (0.6)
Denmark 0.0 0.9 0.4 1.0 (0.6)
Finland 0.4 1.1 0.7 1.0 (0.3)
France 13.6 5.5 9.5 9.8 (0.3)
Germany 4.9 6.9 5.9 7.8 (1.9)
Greece 0.0 0.3 0.2 0.0 0.2
Hong Kong 1.3 0.2 0.7 2.6 (1.9)
Ireland 0.0 0.4 0.2 0.3 (0.1)
Italy 1.5 0.9 1.2 2.8 (1.6)
Japan 22.1 9.9 16.0 23.3 (7.3)
Netherlands 3.1 4.2 3.6 2.6 1.0
New Zealand 0.5 0.0 0.2 0.1 0.1
Norway 0.0 1.1 0.6 0.7 (0.1)
Portugal 0.0 0.2 0.1 0.3 (0.2)
Singapore/Malaysia 4.7 0.0 2.4 1.7 0.7
Spain 6.5 0.2 3.3 3.5 (0.2)
Sweden 0.0 1.1 0.5 2.9 (2.4)
Switzerland 5.5 7.1 6.3 8.0 (1.7)
United Kingdom 20.4 15.0 17.7 21.0 (3.3)
Other 4.7 35.8 20.3 1.3 19.0

Data Source:  Delaware, Artio, MSCI EAFE

Regional Distribution

BOV Developed International

Country Distribution
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Equity Sector (Emerging Markets)

 
Periods Ending June 30, 2010 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

W&M BOV: Emerging Markets Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return through June 2010

(not annualized if less than 1 year)

Morningstar Emerging Markets Equity Fund Universe
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22.30%

23.48%
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-5.95%

-2.22%

5 years
 

127 mng

10.34%

11.07%

13.07%

W&M BOV: Emerging Markets Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return Rank
12-Quarter Moving Windows, Computed Quarterly

Morningstar Emerging Markets Equity Fund Universe
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Jun 2008
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Sep 2008
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Equity Sector (Emerging Markets)

 
Periods Ending June 30, 2010 –

 

Risk Measures

Return/Risk (January 1, 2003 -

 

June 30, 2010) Return/Risk (Five Years Ending June 30, 2010)

Information Ratio (Periods Ending June 30, 2010

W&M BOV: Em erging Markets  Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2003 - June 2010

R
etu

rn
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Standard Dev iation
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SSgA - Emg Mkts (net)
Market Benchmark:
MSCI EMF (Emerging Markets  Free)

Risk-Return Table
January  2003 - June 2010:  Annualiz ed Summary  Statis tics

SSgA - Emg Mkts (net)

Return
(%)

18.17

MSCI EMF (Emerging Markets  Free) 19.75

Std Dev
(%)

28.61

27.54

Beta
vs.

Market

1.0350

1.0000

Alpha
vs. Market

(%)

-1.75

0.00

R-Squared
vs. Market

(%)

99.20

100.00

Sharpe
Ratio

0.5572

0.6365

Observs.

30

30

W&M BOV: Emerging Markets  Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

July 2005 - June 2010
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Standard Dev iation
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SSgA - Emg Mkts (net)
Market Benchmark:
MSCI EMF (Emerging Markets Free)

Risk-Return Table
July  2005 - June 2010:  Annualized Summary  Statis tics

SSgA - Emg Mkts (net)

Return
(%)

11.07

MSCI EMF (Emerging Markets Free) 13.07

Std Dev
(%)

31.88

30.38

Beta
vs.

Market

1.0456

1.0000

Alpha
vs. Market

(%)

-2.01

0.00

R-Squared
vs. Market

(%)

99.25

100.00

Sharpe
Ratio

0.2646

0.3436

Observs.

20

20

W&M BOV: Emerging Markets Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Information Ratio through June 2010

(not annualized if less than 1 year)
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SSgA - Emg Mkts (net)

1 year

-0.93

3 years

-1.12

5 years

-0.65
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Thailand %
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South Africa %

Taiwan %

Russia %

China %

Korea %

Brazil %

State Street MSCI EMF

Equity Sector (Emerging Markets) 
Characteristics -

 

As of June 30, 2010

Data Source:  State Street, MSCI

Characteristics

Top Ten

Sector Distribution

Country Distribution

Top Ten Equity Holdings % of Portfolio
SAMSUNG ELECTRONICS CO LTD 2.93
VALE SA 2.84
CHINA MOBILE LTD 1.85
GAZPROM OAO-SPON ADR 1.85
AMERICA MOVIL 1.84
PETROLEO BRASILEIRO 1.39
ITAU UNIBANCO 1.37
TAIWAN SEMICONDUCTOR 1.36
CHINA CONSTRUCTION BANK CORP 1.31
VANGUARD EMERGING MARKET ETF 1.19

State Street MSCI EMF
Price/Earnings 11.3 13.3
Price/Book 1.80 1.90
Yield 2.00% 2.20%
Weighted Average Cap ($billions) 27,592 48,797
# Holdings 366 755

 State Street MSCI EMF
Over/(Under) 

Weight
Consumer Discretionary 7.0 6.4 0.6
Consumer Staples 7.9 6.8 1.1
Energy 14.5 14.9 (0.4)
Financials 25.3 25.3 (0.0)
Health Care 0.2 0.0 0.2
Industrials 4.8 6.9 (2.1)
Info. Technology 11.7 13.3 (1.7)
Materials 16.6 14.2 2.4
Telecomm 8.9 8.4 0.5
Utilities 3.2 3.8 (0.6)
Unassigned 0.0 0.0 0.0
 100.0 100.0
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III. Fixed Income Sector (US Bonds)

 
Periods Ending June 30, 2010 -

 

Performance

Universe Comparisons (Trailing Periods)* Universe Comparisons (Rolling Three Years)*

*Longer time periods are shown for illustrative purposes.

 

 
PIMCO Total Return Fund and Pioneer Strategic 
Income Fund actual performance began on 11/3/09.

W&M BOV: U.S. Fixed Income Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Return through June 2010

(not annualized if less than 1 year)

Re
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0

2

4

6

8

10

12

14

16

18

20

1 quarter 6 months 1 year 3 years 5 years 10 years

PIMCO Total Return Instl
Pioneer Strategic Income Y
Barclays Capital U.S. Aggregate

Manager vs Benchmark: Return through June 2010
(not annualized if less than 1 year)

PIMCO Total Return Instl

Pioneer Strategic Income Y

Barclays Capital U.S. Aggregate

1 quarter

2.75%

0.75%

3.49%

6 months

5.80%

4.84%

5.33%

1 year

13.31%

18.73%

9.50%

3 years

11.12%

8.58%

7.55%

5 years

7.44%

7.03%

5.54%

10 years

7.83%

8.79%

6.47%

W&M BOV: U.S. Fixed Income Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return Rank
12-Quarter Moving Windows, Computed Quarterly

Morningstar Intermediate-Term Bond Funds
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PIMCO Total Return Instl
Pioneer Strategic Income Y
Barclays Capital U.S. Aggregate

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Manager  vs Univer se:  Ret ur n

Morningstar Intermediate-Term Bond Funds

Mar 1994
 

268 mng

Sep 1995
 

313 mng

Mar 1997
 

401 mng

Median 8.46% 5.85% 6.09%

PIMCO Total Return Instl 11.47% 7.53% 7.29%

Pioneer Strategic Income Y N/A N/A N/A

Barclays Capital U.S. Aggregate 8.91% 6.67% 6.86%

Sep 1998
 

437 mng

7.81%

10.01%

N/A

8.67%

Mar 2000
 

480 mng

5.78%

7.44%

N/A

6.70%

Sep 2001
 

513 mng

5.51%

7.00%

N/A

6.38%

Mar 2003
 

543 mng

8.55%

10.54%

9.29%

9.81%

Sep 2004
 

576 mng

5.04%

6.54%

13.10%

5.88%

Mar 2006
 

585 mng

2.50%

3.63%

9.39%

2.93%

Sep 2007
 

586 mng

3.34%

4.42%

6.35%

3.86%

Mar 2009
 

587 mng

3.71%

6.65%

0.84%

5.77%

Jun 2010
 

587 mng

6.75%

11.12%

8.58%

7.55%
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Fixed Income Sector (US Bonds)

 
Periods Ending June 30, 2010 –

 

Risk Measures

Return/Risk (January 1, 2003 –

 

June 30, 2010)* Return/Risk (Five Years Ending June 30, 2010)*

*Longer time periods are shown for illustrative

 

 
purposes. PIMCO Total Return Fund and Pioneer 
Strategic Income Fund actual performance began 
on 11/3/09.

W&M BOV: U.S. Fixed Income Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

July 2005 - June 2010
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PIMCO Total Return Instl

Pioneer Strategic Income Y

Market Benchmark:
Barclays Capital U.S. Aggregate

Risk-Return Table
July 2005 - June 2010:  Annualized Summary Statistics

PIMCO Total Return Instl

Return
(%)

7.44

Pioneer Strategic Income Y 7.03

Std Dev
(%)

4.82

8.75

Beta
vs.

Market

1.2445

0.2584

Alpha
vs. Market

(%)

0.53

5.92

R-Squared
vs. Market

(%)

82.46

1.08

Sharpe
Ratio

0.9981

0.5031

Observs.

20

20

Barclays Capital U.S. Aggregate 5.54 3.52 1.0000 0.00 100.00 0.8270 20

W&M BOV: U.S. Fixed Income Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2003 - June 2010
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PIMCO Total Return Instl

Pioneer Strategic Income Y

Market Benchmark:
Barclays Capital U.S. Aggregate

Risk-Return Table
January  2003 - June 2010:  Annualized Summary  Statis tics

PIMCO Total Return Instl

Return
(%)

6.78

Pioneer Strategic Income Y 8.88

Std Dev
(%)

4.42

7.93

Beta
vs.

Market

1.1625

0.5363

Alpha
vs. Market

(%)

0.75

6.29

R-Squared
vs. Market

(%)

84.97

5.62

Sharpe
Ratio

1.0294

0.8393

Observs.

30

30

Barclays Capital U.S. Aggregate 5.16 3.50 1.0000 0.00 100.00 0.8361 30



Information contained within this report is designed solely for the use by  
The College of William & Mary BOV Endowment, including its Officers, 
Investment Committee, and administrative staff.  Distribution of this 
material without the express written consent of Wells Fargo & Company, 
LLC is strictly prohibited.

The College of William & Mary BOV Endowment
June 30, 2010 Portfolio Evaluation

Page 41

Fixed Income Sector (US Bonds) 
Characteristics

Data Source:  PIMCO, Pioneer, Barclays Capital

Sector Distribution

As of June 30, 2010

Quality Distribution

  Fixed Barclays Over/(Under)

 PIMCO Pioneer Combined Aggregate Weight

Average Quality AA BBB -- AA --
Yield To Maturity 6.55 7.24 6.90 3.12 3.8
Modified Adj. Duration 5.01 4.00 4.50 4.12 0.4
Average Maturity 7.91 12.40 10.16 5.86 4.3

Sector Allocation PIMCO Pioneer Fixed Combined Barclays Aggregate
Over/(Under) 

Weight
U.S. Treasury/Agency 51.0 7.0 28.9 38.8 (9.9)
Corporate 18.0 21.3 19.7 23.7 (4.0)
Mortgage 7.0 19.7 13.4 37.2 (23.8)
Asset-Backed 0.0 47.2 23.7 0.3 23.4
Other 18.0 4.1 11.0 0.0 11.0
Cash & Equivalents 6.0 0.7 3.3 0.0 3.3

100.0 100.0 100.0 100.0  

Quality Distribution PIMCO Pioneer
Fixed 

Combined
Barclays 
Aggrgate

Over/(Under) 
Weight

AAA 64.0 26.5 45.2 78.3 (33.1)
AA 9.0 2.4 5.7 2.6 3.1
A 13.0 8.5 10.7 9.8 0.9
BBB 8.0 21.7 14.9 8.9 6.0
Other 6.0 40.9 23.5 0.4 23.1

100.0 100.0 100.0
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Fixed Income Sector (Non-US Bonds)

 
Periods Ending June 30, 2010 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

W&M BOV: Non-US Bonds Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return through June 2010

(not annualized if less than 1 year)

Morningstar Global Bond Mutual Funds
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GMO Global Bond III
GMO Emerging Country Debt III
JPM EMBI
Citigroup World Government Bond Index

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Morningstar Global Bond Mutual Funds

3 months
 

62 mng

Median 0.48%
GMO Global Bond III 2.79%
GMO Emerging Country Debt III 1.45%
JPM EMBI 1.16%

6 months
 

62 mng

2.33%
4.88%

10.44%

5.38%

1 year
 

62 mng

10.54%
18.40%
38.64%

17.91%

3 years
 

62 mng

6.23%
3.12%
4.85%

8.24%

5 years
 

61 mng

4.45%
3.06%
8.30%

8.31%
Citigroup World Government Bond Index 0.29% -1.05% 3.03% 7.83% 5.14%

7 years 6 months
 

61 mng

5.26%
5.90%

13.63%

11.52%
6.15%

W&M BOV: Non-US Bonds Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return Rank

36-Month Moving Windows, Computed Monthly

Morningstar Global Bond Mutual Funds
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Morningstar Global Bond Mutual Funds

Feb 2003
 

61 mng

Median 7.42%

GMO Global Bond III 7.42%

GMO Emerging Country Debt III 17.96%

JPM EMBI 9.84%

Oct 2003
 

61 mng

8.42%

11.49%

21.96%

13.30%

Jun 2004
 

61 mng

7.20%

12.81%

19.13%

10.37%

Feb 2005
 

61 mng

9.66%

15.82%

22.18%

16.18%

Oct 2005
 

61 mng

6.57%

8.97%

24.14%

18.21%

Citigroup World Government Bond Index 8.34% 10.75% 11.94% 14.89% 7.52%

Jun 2006
 

61 mng

3.44%

6.43%

15.58%

10.21%

4.24%

Feb 2007
 

61 mng

3.25%

4.53%

16.94%

11.41%

3.10%

Oct 2007
 

61 mng

3.93%

4.05%

15.13%

10.43%

4.16%

Jun 2008
 

61 mng

4.35%

4.24%

9.17%

7.29%

6.24%

Feb 2009
 

61 mng

1.54%

-3.58%

-7.78%

-0.03%

6.35%

Oct 2009
 

62 mng

6.65%

2.51%

3.51%

6.90%

9.10%

Jun 2010
 

62 mng

6.23%

3.12%

4.85%

8.24%

7.83%
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Fixed Income Sector (Non-US Bonds)

 
Periods Ending June 30, 2010 –

 

Risk Measures

Return/Risk (January 1, 2003 -

 

June 30, 2010) Return/Risk (Five Years Ending June 30, 2010)

Information Ratio (Periods Ending June 30, 2010)
W&M BOV: Non-U.S. Bonds Zephyr StyleADVISOR: W ells Fargo Advisors

Manager vs Benchmark: Information Ratio through June 2010
(not annualiz ed if les s  than 1 y ear)
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Manager vs Benchmark: Information Ratio through June 2010
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5.76

3.12
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-0.54

-0.16

5 years
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0.21

W&M BOV: Non-US Bonds Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2003 - June 2010
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Risk-Return Table
January 2003 - June 2010:  Annualized Summary Statis tics

GMO Global Bond III

Return
(%)

5.90

GMO Emerg ing Country Debt III 13.63

Std Dev
(%)

8.59

13.35

Beta
vs.

Market

0.8584

0.5583

Alpha
vs. Market

(%)

0.74

10.81

R-Squared
vs. Market

(%)

57.26

10.03

Sharpe
Ratio

0.4272

0.8539

Observs.

90

90

JPM EMBI 11.52 9.69 0.5974 7.96 21.82 0.9585 90

Citigroup World Government Bond Index 6.15 7.58 1.0000 0.00 100.00 0.5176 90

W&M BOV: Non-US Bonds Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

July 2005 - June 2010
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Risk-Return Table
July 2005 - June 2010:  Annualized Summary Statistics

GMO Global Bond III

Return
(%)

3.06

GMO Emerging Country Debt III 8.30

Std Dev
(%)

8.68

15.03

Beta
vs.

Market

0.7423

0.4870

Alpha
vs. Market

(%)

-0.54

6.85

R-Squared
vs. Market

(%)

42.67

6.12

Sharpe
Ratio

0.0496

0.3770

Observs.

60

60

JPM EMBI 8.31 10.17 0.5309 5.88 15.89 0.5584 60

Citigroup World Government Bond Index 5.14 7.64 1.0000 0.00 100.00 0.3289 60
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Fixed Income Sector (Global Bonds)

 
Characteristics -

 

As of June 30, 2010
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Sweden

United States

Country Exposure vs. Benchmark

Characteristic Portfolio
Modified Duration 6.8
Average Coupon 4.1%
Average Maturity 8.9
Average Yield 7.5%
Emg Country Debt 3.1%

Data Source:  GMO

Basic Characteristics

Country Exposure

Currency Exposure
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Fixed Income Sector (Emerging Market Debt)

 
Characteristics -

 

As of June 30, 2010

Data Source:  GMO

Top 5 Country Overweights/Underweights

Characteristic Portfolio
Currency Exposure % of Fund YTM 6.1%
US Dollar 93.1 Current Yield 6.0%
Euro 4.0 Maturity 19.0
Japanese Yen 1.2 Modified Duration 8.1
Hong Kong Dollar 0.0 Avg. Credit Rating BB
Swiss Francs 0.2
Thailand Baht 0.1
S. African Unitary Rand 0.1 Quality Distribution % of Fund % of Index
Argentina Peso -0.2 Investment Grade 37.9 58.4
British Pounds Sterling 0.7 BB 37.6 33.4
Malaysion Ringgits 0.7 B 17.0 7.1
Brazilian Reais 0.0  <B 2.5 0.0

Not Rated 5.0 1.1

-10.0 -8.0 -6.0 -4.0 -2.0 0.0 2.0 4.0 6.0 8.0 10.0

M alaysia

Lebanon

Turkey

Uruguay

Ivory Coast

Congo Over/Under Weight
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Landmark
2.65%

BlueTrend
18.99%

K2 Long Short 
Overseas
15.58% Graham

18.59%

Dorchester
22.33%

Pinehurst, 21.90%

Alternatives

 
Asset Allocation-

 

As of June 30, 2010

Data Source:  Wells Fargo Advisors

Alternative Breakdown (%)

Manager % of Account
6/30/2010            

Market Value

BlueTrend 18.99% $416,881.69
Dorchester 22.33% $490,218.26
Graham 18.59% $408,024.64
K2 Long Short Overseas 15.58% $341,963.84
Landmark Equity Partners 2.62% $57,500.00
Pinehurst 21.90% $480,733.61

Total 100.00% $2,195,322.04
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Capital Markets Summary

Data Sources:  Zephyr StyleAdvisor , Barclay’s 
Capital, MSCI Barra & Standard & Poor’s

IV. Capital Markets Review

 
Second Quarter 2010

The domestic equity markets looked to extend their gains from the first quarter 
with earnings season getting off to a good start and economic reports continuing 
to indicate a positive growth environment for the U.S. economy. But by mid-

 

quarter the investing environment had changed significantly. Mixed economic 
reports created volatility and often the market’s reaction to the report wasn’t 
necessarily correlated or in proportion to its relative meaning as a measure of the 
health of  the economy. Overall, second quarter market activity was driven by 
fear. Perhaps the most troubling of all news this quarter was the dramatic decline 
in the Consumer Confidence numbers released in June. The weakness in 
consumer confidence portrays a domestic economy that is still struggling with 
high unemployment, decreasing wages, a weak housing market, and fear that the 
global economy isn’t improving. Real or perceived, it didn’t matter. If investment 
managers had their fingers on the risk averse trigger last quarter, they pulled it this 
quarter. Institutional investors were selective buyers on down days, often

 

 
deferring to the sidelines and the safety of cash, or sold positions into rallies. 
Volume on up days was below average. Volume on down days was above

 

 
average. That resulted in the market averages posting lower highs on rallies 
followed by lower lows on sell-offs. Every major equity index suffered a loss for 
the quarter with only the Dow Jones Transportation, S&P Mid-Cap and S&P 
Small-Cap indices hanging on to gains for the year. 

The economy continues to grow, although at a slow pace. Core CPI

 

numbers 
released in June show the reading fell by 0.2% in May. For the trailing 12 months, 
core CPI, has risen just 0.9%. This is well below the 2.0% average annual increase 
over the past 10 years. Inflation is not an immediate concern. 
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Capital Markets Summary

Data Sources:  Zephyr StyleAdvisor , Barclay’s 
Capital, MSCI Barra & Standard & Poor’s

Capital Markets Review

 
Second Quarter 2010
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Five Years Ending June 30, 2010The Conference Board’s Leading Economic indicators rose 0.4% in

 

 
May. That indicator has now risen in 14 of the past 16 months. Durable 
goods orders are increasing and manufacturing activity has increased as 
inventories are rebuilt. Consumer debt is down and there is plenty of 
cash, estimated near $7.5 trillion, which could be put back into

 

the post-

 

stimulus economy.    

Earnings season held few true surprises as earnings continue to improve 
with more companies showing top-line growth, helped by operating 
earnings that increased dramatically from first-quarter 2009 levels. 
Investor reaction to news of improving earnings was somewhat subdued 
due to previously lowered estimates. Earnings for S&P 500 companies’

 

ex-Financials increased almost 44% from their year ago numbers. 
Including Financials the improvement was almost 60%. Improved

 

 
earnings growth did encourage some corporations and small businesses 
to begin adding to payrolls as productivity numbers accelerated to an 
annualized rate of 5.6%. This is well above the 2.5% -

 

3.0% long-term 
average. Although the private sector added only 83,000 jobs in June 
(below analysts’

 

new job estimates of 110,000), the positive creation of 
jobs may signal the end of “less bad”

 

numbers and the beginning of 
employment growth. Official unemployment declined to 9.5% during

 

the quarter. 
Internationally, both Europe and Asia added to fears of a global

 

economic meltdown. As mentioned last quarter, Greece is the face of European financial 
uncertainty, but the problems for Europe extend well beyond Greece. The European Central Bank (ECB) and International Monetary Fund (IMF) are 
challenged to find an amicable way out of this situation. They were able to successfully negotiate for a 750 billion Euro (approximately $1 Trillion USD) 
loan guarantee to aid financially strained Euro countries .
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Capital Markets Summary

Data Sources:  Zephyr StyleAdvisor , Barclay’s 
Capital, MSCI Barra & Standard & Poor’s

Capital Markets Review

 
Second Quarter 2010

Different than TARP funds or the Stimulus Plan exercised by the U.S., the EU and IMF proposed these funds be used as a method of

 

stabilizing interest 
rates and has proven so far to be effective at calming debt fears and reducing interest rates (yields) on government issued debt

 

for countries like Greece 
and Spain. Despite this effort the U.S. Dollar gained strength against the Euro this quarter, and U.S. Treasury instruments have

 

seen renewed buying as a 
result of credit risks in Europe. On the one hand, this will help the Fed justify a low interest rate environment, but with the U.S. economy showing signs 
of a strengthening recovery, pressure will be on the Fed to control inflation in the U.S.

China continues to tighten controls on its economic expansion and is rumored to be contemplating an interest rate hike to stem inflation. China’s 
consumer price inflation rose to 2.8% YTD in April. That is the highest level in 18 months. It remains to be seen how China will

 

use its economic clout 
or how it will treat its Asian neighbors. As the major player in

 

that economy, any tightening of fiscal policy will have (maybe severe) ramifications to 
countries dependent on exports to China. 

On the fixed income front it came as no surprise that the Fed reaffirmed their current interest rate policy. The influx of stimulus money into the 
economy is expected to take approximately 12 months to produce meaningful economic benefit and should begin to show its value this coming quarter. 
Language from the Fed continues to support low interest rates for an “extended period of time”, but may soon evidence a change in attitude regarding 
interest rates should employment and GDP numbers continue to improve. 

Fear, generated by global uncertainty, made  some investors consider U.S. Treasury instruments a “safe haven”

 

investment this quarter putting further 
downward pressure on bond yields. The benchmark 10-year note closed under 3.0% completing its best first half performance in 15 years. Bond returns 
exceeded gains in the equity markets by the widest margin in nine years. Institutional investors continued to favor high quality

 

short-term debt 
instruments.
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Capital Markets Review

 
Second Quarter –

 

Domestic Equity

The U.S. stock market as measured by the Dow Jones Industrial Average (DJIA) sunk lower in the second quarter as the market entered the Fourth of 
July holiday at its low for the year.  Heading into the last week of April, the market had risen nearly 80% from its February 2009 lows and enjoyed its 
eighth consecutive week of gains.  However, as the market climbed investors became increasingly concerned about a potential correction (a 10% or 
more move to the downside).  These concerns would turn out to be

 

well-founded as the market tumbled nearly 16% for the rest of the quarter.   As 
events here and abroad played out through the end of the quarter, investors fled the equity markets for the relative safety of Treasuries. 

Much of the market movement to the downside over the past two months could be attributed to one of six major factors that at various times weighed 
heavily on the market.  The acronym SCARED could be used to describe these factors.

The “S”

 

stands for spill, since the Gulf oil spill dominated the media 
headlines.  The five major players British Petroleum (BP), 
Transocean (RIG), Anadarko Petroleum (APC), Haliburton

 

(HAL), 
and Cameron International (CAM) gave up more than $40 billion in

 

market value after the spill on April 20th.  BP was the biggest of the 
five as it saw its market cap cut in half.  BP entered the quarter as a 
top 10 holding in more than 40 mutual funds.  Its downfall also 
erased $1.4 billion in value from more than 40 state pension plans.  
The country’s largest public pension, Calpers, lost more than any 
other state pension as it held 58.2 million shares of BP on April 20th

 

and saw the value of its holdings fall from nearly $600 million to 
just over $300 million.  

The “C”

 

stands for the market crash that occurred on May 6.  The 
market (DJIA) fell more than 1000 points late in the trading day

 

but 
was able to recover most of the loss and closed the day down 347

 

points.
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Domestic Equity  (cont.)

Capital Markets Review

 
Second Quarter –

 

Domestic Equity

The closing decline was still the worst daily loss for the year up until 
that point and shook investor confidence in not just the market 
direction, but also in the very mechanisms that are used to trade the 
market.  Subsequent finger-pointing over what caused the “flash crash”

 

further dampened investor sentiment.

The “A”

 

stands for Asian concerns, as Chinese economic growth 
appeared to be decelerating heading into the second half of the year.  
Strikes in the Chinese auto sector, and increasing questions over 
property speculation and the sustainability of its stimulus measures have 
cooled investor expectations for companies doing business in the

 

country.  In addition to China, increasing tensions between North and 
South Korea heightened the risk of U.S. companies doing business

 

on 
the Korean peninsula.

The “R”

 

stands for reform.  After Congress swept through health care reform, it turned its attention to the financial sector. Though not signed formerly 
into law as of this writing, the Dodd-Frank Act of 2010 is largely complete and is expected to be signed into law in July.  The proposed changes include 
setting up a new consumer protection regulator, granting the government the power to break up failing firms, and limiting certain derivative trading at 
banks.  The uncertainty that accompanied what would exactly be included in the bill on its final passage heightened uncertainty in the financial sector.

The “E”

 

stands for European debt crisis.  The Euro sank to a multi-year low against the U.S. Dollar as concerns over the sovereign debt of Portugal, 
Italy, Ireland, Greece, and Spain increased.  This pressured domestic markets as U.S. multinational firms faced lower profits abroad.  It also led to 
increased competition for American exporters as U.S. goods became more expensive relative to its European counterparts.  
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Capital Markets Review

 
Second Quarter –

 

Domestic Equity

Finally, the “D”

 

refers to possibility of a “double-dip recession”

 

in the United States where 
after the recent run-up in economic activity is not sustained and the country “dips”

 

back into 
recession.  With the expiration of the homebuyer’s credit, housing sales weakened later in the 
quarter despite 30-year fixed mortgage rates being near 50 year lows.  A weakening labor 
market also weighed on the market as did G20 leaders setting up the ambitious goal to cut 
their deficits in half by the year 2013.  

In individual stocks, the second quarter saw 15 IPOs launch which is the most since the 
fourth quarter of 2007.  The IPOs raised a combined $899 million

 

led by California-based 
electric car maker Tesla Motors (TSLA).  Tesla, which raised $202 million, became the first 
U.S. auto maker to go public in more than a half century.  Mergers and acquisitions (M&As) 
were down 4% from the second quarter of 2009, as seventy-nine M&As

 

raised $4.3 billion for 
the quarter.  Much of the M&A headlines surrounded the airline industry.  The start of May 
saw United Airlines and Continental agreeing to a $3.2 billion stock swap merger, which 
would create the world’s largest airline if it can clear antitrust hurdles in the coming months.  
For the second quarter, the largest M&A was Google’s acquisition of AdMob, a developer in 
online mobile advertising.

Domestic Equity  (cont.)
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International Markets

Capital Markets Review

 
Second Quarter –

 

International Markets

Following four consecutive quarters of gains, international equities fell in the 
second quarter as the MSCI EAFE Index lost 13.75%. The bulk of the damage was 
inflicted in the month of May which saw an 11.37% decline in the

 

value of foreign 
stocks.

The Greek debt crisis continued to loom over Europe during the quarter.  Spanish 
and Greek government debt both experienced downgrades by major credit rating 
agencies, the latter falling to “junk”

 

status.  The MSCI Greece Index suffered a 
40.42% loss for the quarter while the MSCI Spain index finished the three months 
down 20.44%.  Concern over European debt issues has led to a slump in the value 
of the Euro versus the U.S. Dollar.  The Euro slid to a 4-year low in early June 
before recovering some of the losses later in the month.  The Euro ended the 
second quarter down 8.3% against the dollar.

Austerity proved to be another hot issue in the second quarter with workers 
staging protests against the austerity measures in countries such as Greece, Spain, 
Italy, Germany, and Belgium, among others.
The first month of the quarter was marked with a natural disaster and an unnatural one.  In April, the eruption of the Eyjafjallajökull

 

volcano in Iceland 
caused significant disruptions in air travel in Europe as airspace had to be shut down due to ash clouds.  A few days later, an even more disruptive event 
took place –

 

the Deepwater Horizon oil spill in the Gulf of Mexico.  The disaster began on April 20 when an offshore oil rig operated by Transocean under 
contract from BP exploded causing an oil spill of unprecedented size.  BP shed 49.4% of its market value while Transocean performed nearly as poorly, 
down 46.36% in the second quarter. 

Emerging market stocks had a difficult quarter as well, with the

 

MSCI Emerging Markets Index finishing down 8.29%.  All MSCI regional emerging indices 
were in negative numbers for the quarter with the MSCI Europe Index down a hefty 15.13%, Latin America falling 11.94% and Asia losing only 5.12%.  
Despite negative returns for 2010 to date (-6.04%), the MSCI Emerging Markets Index can still boast double digit annualized returns for the trailing 5 and 10 
year periods at 13.07% and 10.34%, respectively.
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International (cont.)

Capital Markets Review

 
Second Quarter –

 

Fixed Income

Late on June 30, Brazil’s government controlled Banco

 

do Brasil, the largest bank in Latin America as measured by assets, raised 9.8 billion reals

 

($5.4 billion) in a stock offering issued to fund plans for expansion overseas.  The day following this offering, Banco

 

do Brasil

 

shares rose 6.13%.  

In early June it was reported that Chinese exports rose 48.5% in

 

May versus 12 months ago while China’s trade surplus increased from $1.7 billion 
in April to $19.5 billion in May.  At the time, these indicators

 

added fuel to the argument that China’s currency is artificially undervalued and should 
be allowed to appreciate.  Weeks later, China announced that they would be allowing for more flexibility for the Yuan to appreciate against the U.S. 
Dollar.  As of the end of the quarter, the value of the Yuan had

 

risen 0.67% since the June 19th

 

announcement of China’s central bank.

Fixed Income

Fixed income markets were nearly universally higher during the second quarter of 2010 as equity investors bailed on falling markets and again 
sought the relative safety of bonds.  Most of the major bond indices enjoyed steady growth throughout the quarter.  The Barclays

 

Capital U.S. 
Aggregate was up 3.49% due to monthly gains of 1.04% in April, 0.84% in May, and 1.57% in June.  The Barclays Capital US Government/Credit 
Index gained 3.88% in the quarter, while the Barclays Capital US

 

Municipal Index was up 2.03%.  Treasuries were also up, with the Barclays Capital 
1-3 Year Treasury Index gaining 1.19% in the quarter and the Barclays Capital 7-10 Year Treasury Index advancing 7.75%.  Due to the continuing 
low interest rate environment, cash only gained 0.04% in the quarter as represented by the Citigroup 3-Month T-Bill Index.

Treasury prices headed much higher during the quarter, driving down yields to near all-time lows.  Investors were skittish over the falling equity 
markets, as well as the instability in foreign currency markets.

 

As a result, the yields on new Treasury auctions were near historic lows.  Forty-two 
billion dollars worth of 2-Year notes issued in May yielded only 0.769%.  Bidders for Treasury debt continued to fall slightly, with less than 3 bids 
for each dollar issued.  The Treasury market also continued to see decreased interest from foreign banks that may be chasing higher yielding debt 
elsewhere given the relative strength of the U.S. Dollar internationally.



Information contained within this report is designed solely for the use by  
The College of William & Mary BOV Endowment, including its Officers, 
Investment Committee, and administrative staff.  Distribution of this 
material without the express written consent of Wells Fargo & Company, 
LLC is strictly prohibited.

The College of William & Mary BOV Endowment
June 30, 2010 Portfolio Evaluation

Page 55

Fixed Income (cont.)

Capital Markets Review

 
Second Quarter –

 

Fixed Income

The Fed also signaled during the quarter that it has stopped purchasing 
distressed debt from the marketplace and has now switched to selling its 
holdings and potentially realizing gains in the process.  Various loan 
guarantee programs are coming to a close.  For instance, the Fed’s loan 
program that guaranteed short-term corporate paper has now closed, 
with the Fed reflecting a $0 balance in the program which at one

 

time 
held more than $300 billion.  On June 30th, TALF (or the Term Asset-

 

backed Lending Facility) also closed to new business, forcing credit card, 
installment loan, and other asset-backed debt to be sold in the 
marketplace rather than to the government.  Similarly, while the

 

more 
than $1 trillion that the Fed owns in mortgage-backed debt won’t fully 
mature for another fifteen to thirty years, its holdings will still be reduced 
in coming months, as homeowners sell their homes or take advantage of 
historically low interest rates and refinance their mortgages.  The Fed can 
also simply re-sell the debt to investors once the market for mortgage-

 

backed bonds fully recovers.

In the corporate space, while returns in the quarter were strong

 

for

 

 
investment-grade issues, the level of new corporate bond sales has fallen 
sharply in contrast to previous years.  In the first half of 2010, corporate 
offerings fell nearly 40% versus the same period in 2009, representing 
more than $1 trillion less in corporate debt.  One potential explanation is 
that firms have been stockpiling cash during the recession which

 

would 
typically be used for capacity expansion.  But given weak consumer 
demand, corporations are hesitant to build out capacity and thus

 

have a 
reduced need for corporate loans.
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Fixed Income (cont.)

Capital Markets Review

 
Second Quarter –

 

Commodities/Currency

The one area of the bond market that was lower was in the high yield space, as the Barclays Capital U.S. Corporate High Yield Index fell eleven 
basis points in the second quarter.  This reflects the flight-to-quality that was seen across the board this quarter, as investors sold their higher risk 
assets and sought comfort in the relative safety of investment-grade corporate bonds and Treasury debt.  As a result, the yield

 

spread between high 
yield bonds and Treasury notes reached recent highs.

In the municipal space, new bond sales picked up in the second quarter compared to previous time periods.  New York City sold $900 million 
worth of new municipal bonds, an increase over what they had originally planned.  Investors were pleased at the fiscal progress the city has made 
and were willing to finance a greater amount than originally anticipated.  The city of Chicago also sold $1.2 billion worth of bonds with the 
proceeds going towards the first phase of O’Hare Airport’s modernization project.  It will enable the airport to boost capacity which is already near 
its maximum.

Commodities
Crude oil continued to trade in a volatile range between $72 -

 

$80. The current problems in the Gulf have had little noticeable impact on the price of 
crude, or gasoline at the pumps. The national average per gallon

 

price for gasoline has declined this quarter due largely to a decrease in demand. Gold 
prices increased to a record high of $1,258.80 per ounce this quarter (June 18) as some investors sought a refuge from financial

 

assets. Copper was 
down in relationship to a decrease in construction activity. 

The Chinese government announced a surprising decision to de-peg the 
Yuan from the U.S. Dollar. Although somewhat symbolic, it does 
indicate a willingness on the part of the Chinese government to open 
dialogue regarding its place in the global economy. The Euro continued 
to lose value to the U.S. Dollar and finished the first half of the year 
down 14.05% (versus the U.S. Dollar).
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Capital Markets Review

 
General Disclosure Statement

FIRM:

 

Wells Fargo Advisors is the trade name used by two separate, registered broker/dealers and nonbank affiliates of Wells Fargo & Company, providing certain retail 
securities brokerage services: Wells Fargo Advisors, LLC., member FINRA, SIPC, and Wells Fargo Financial Network, LLC, member FINRA, SIPC.  Investments in 
securities and insurance products are: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE.

CONFLICTS OF INTEREST: To review important information about certain relationships and potential conflicts of interest that may exist between Wells Fargo 
Advisors , its affiliates, and the companies that are mentioned in

 

this report, please visit the our research disclosure page at 
www.wellsfargoadvisors.com/gotoresearchdisclosures

 

or call your Financial Advisor.

STATEMENT OF OPINION: This and/or the accompanying information was prepared by or obtained from sources which Wells Fargo Advisors believes to be 
reliable but does not guarantee its accuracy. Any opinions expressed or implied herein are not necessarily the same as those of Wells Fargo Advisors or its affiliates and are 
subject to change without notice.  The report herein is not a complete analysis of every material fact in respect to any company, industry or security. Any market prices are 
only indications of market values and are subject to change. The

 

material has been prepared or is distributed solely for information purposes and is not a solicitation or an 
offer to buy any security or instrument or to participate in any

 

trading strategy.  Additional information is available upon request.

ASSET CLASS SUITABILITY:

 

Stocks of small companies are typically more volatile than stocks of larger companies.  They often involve higher risks because

 

they 
may lack the management expertise, financial resources, product diversification and competitive strengths to endure adverse economic conditions. High-yield, non-

 

investment grade bonds are only suitable for aggressive investors willing to take greater risks, which could result in loss of principal and interest payments.  
Global/International investing involves risks not typically associated with US investing, including currency fluctuations, political instability, uncertain economic conditions 
and different accounting standards.

PAST PERFORMANCE:

 

Past performance is not an indication of future results.

ASSET CLASS PERFORMANCE REPRESENTATIONS: Long Term Treasuries = BC Treasury Long; Municipals = BC Municipal; Foreign Bonds = Salomon 
World BIG –

 

IB; US Govt/Credit = BC Govt/Credit; Mtge

 

Backed Securities = ML Mortgage Master; Corporate Bonds = Salomon Corporate; 90 Day T-Bills = 
Salomon; Japanese Stocks = Salomon Japan BMI; High Yield Bonds =

 

ML High Yield Master; Small Cap US Value = RU 2000 Value; MidCap

 

US Stocks = RU Midcap; 
Large Cap US Value = RU 1000 Value; European Stocks = Salomon Europe BMI; Small Cap US Stocks = RU 2000; Lg

 

Cap US Growth = RU 1000 Growth; Latin 
American Stocks = Salomon Latin America BMI; Sm

 

Cap US Growth = RU 2000 Growth

BROAD EQUITY MARKET & SECTOR PERFORMANCE REPRESENTATIONS: Large-Cap = S&P 500 or Russell 1000; Mid-Cap = RU Midcap; Small-Cap 
= RU 2000; International = MSCI EAFE

DATA SOURCES:

 

Information found in this document was derived from the following sources:  Zephyr Associates StyleAdvisor, Informa

 

M-Watch, Investor Force, 
Barclays Capital, MSCI Barra, and Standard & Poor’s.
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Capital Markets Review

 
General Disclosure Statement

Dow Jones Industrial Average

 

-

 

This index is comprised of 30 "blue-chip" US stocks selected for their history of successful growth and wide interest among investors. 
The DJIA represents about 20% of the total market value of all US stocks and about 25% of the NYSE market capitalization.  It is

 

a price-weighted arithmetic average, with 
the divisor adjusted to reflect stock splits and the occasional stock switches in the index. 

NASDAQ Composite

 

-

 

A cap-weighted index comprised of all common stocks that are listed on

 

the NASDAQ Stock Market (National Association of Securities Dealers 
Automated Quotation system). 

S&P 500

 

-

 

A broad-based measurement of changes in stock market conditions based on

 

the average performance of 500 widely held common stocks. This index does not 
contain the 500 largest companies nor the most expensive stocks traded in the U.S. While many of the stocks are among the largest, this index also includes many relatively 
small companies. This index consists of approximately 380 industrial, 40 utility, 10 transportation and 70 financial companies listed on U.S. market exchanges. It is a 
capitalization-weighted index (stock price times number of shares outstanding),

 

calculated on a total return basis with dividends reinvested. 

S&P 500/Citigroup Growth

 

-

 

The S&P/Citigroup Growth tracks the performance of those stocks

 

in the S&P 500 with lower book-to-price ratios. A cap-weighted index, 
it is rebalanced semi-annually, based on its price-to-book ratios and market capitalizations at the close of trading one month prior. The index is adjusted each month to 
reflect changes in the S&P 500. This index is more heavily weighted in the consumer non-cyclical, health care, and technology sectors than the S&P 500. 

S&P 500/Citigroup Value

 

-

 

The S&P Citigroup/Value tracks the performance of those stocks in the S&P 500 with higher book-to-price ratios. A cap-weighted index, it is 
rebalanced semi-annually on January 1 and July 1, based on its book-to-price ratios and market capitalizations at the close of trading one month prior. The index is adjusted 
each month to reflect changes in the S&P 500. This index tends to be more heavily concentrated in the energy and financial sectors than the S&P 500. 

Russell 1000

 

-

 

The 1000 largest companies in the Russell 3000 index, based on market capitalization. 

Russell 1000 Growth

 

-

 

A segment of the Russell 1000 with a greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings 
ratios, lower dividend yields and higher forecasted growth values than the Russell 1000 Value index. 

Russell 1000 Value

 

-

 

Represents a segment of the Russell 1000 with a less-than-average growth orientation. Companies in this index have low price-to-book and price-

 

earnings ratios, higher dividend yields and lower forecasted growth values than the Russell 1000 Growth Index. 

Russell Mid Cap

 

-

 

The index consisting of the bottom 800 securities in the Russell 1000 as ranked by total market capitalization, and it represents over 35% of the Russell 
1000 total market cap. 

Russell 2000

 

-

 

The 2000 smallest companies in the Russell 3000 index.

Russell 2000 Growth

 

-

 

A segment of the Russell 2000 with a greater-than-average growth orientation. Companies in this index have higher price-to-book and price-

 

earnings ratios, lower dividend yields and higher forecasted growth values than the Russell 2000 Value index. 

Russell 2000 Value

 

-

 

A segment of the Russell 2000 with a less-than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, 
higher dividend yields and lower forecasted growth values than the Russell 2000 Growth index. 

Russell 2500

 

-

 

The index consisting of the bottom 500 stocks in the Russell 1000(as ranked by market capitalization) and all of the stocks in the Russell 2000. This index is 
intended to be used as a measure of small to medium/small stock performance, and it represents over 22% of the Russell 3000 total market cap. 



Information contained within this report is designed solely for the use by  
The College of William & Mary BOV Endowment, including its Officers, 
Investment Committee, and administrative staff.  Distribution of this 
material without the express written consent of Wells Fargo & Company, 
LLC is strictly prohibited.
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General Disclosure Statement

MSCI EAFE

 

-

 

A market capitalization-weighted index representing all of the MSCI developed markets outside North America. It comprises 20 of the 22 countries in the 
MSCI World.  These 20 countries include the 14 European countries in the MSCI Europe and the 6 Pacific countries in the MSCI Pacific. This index is created by 
aggregating the 20 different country indexes, all if which are created separately. 

MSCI World

 

-

 

This market capitalization-weighted index represents all 22 of the MSCI developed markets in the world. It is created by aggregating the 22 different country 
indexes, all if which are created separately. 

MSCI Emerging Markets Free (EMF)

 

-

 

A market capitalization-weighted index representing 26 of the emerging markets in the world. Several factors are used to

 

 
designate whether a country is considered to be emerging vs. developed, the most common of which is Gross Domestic Product Per Capita. The "Free" aspect indicates that 
this index includes only securities that are allowed to be purchased by global investors. This index is created by aggregating the 26 different country indexes, all if which are 
created separately. 

Barclays Capital Government/Credit

 

-

 

This index includes all bonds that are in the Barclays Capital Government Bond and the Barclays Capital Credit Bond indices. 

Barclays Capital Government Intermediate

 

-

 

All bonds covered by the Barclays Capital Government Bond index

 

with maturities of 1 and 10 years. 

Barclays Capital Aggregate Bond

 

-

 

This index is made up of the Barclays Capital Government/Credit, the Mortgage-Backed Securities, and the Asset-Backed Securities 
indices. All issues in the index are rated investment grade or higher, have at least one year to maturity, and have an outstanding par value of at least $100 million. 

Barclays Capital Government Long Term

 

-

 

All bonds covered by the Barclays Capital Government Bond index

 

with maturities of 10 years or greater. 

Barclays Capital Municipal Bond

 

-

 

This market cap weighted index includes investment grade tax-exempt bonds and is classified into four main sectors: General

 

 
Obligation, Revenue, Insured, and Pre-refunded. To be included in this index, the original transaction

 

size of a bond must have been greater than $50 million. 

Merrill Lynch Convertibles

 

-

 

The convertible securities used in this index span all corporate sectors and must have a par amount outstanding of $25 million or more. The 
maturity must be at least one year. The coupon range must be equal to or greater than zero and all quality of bonds are included. Excluded from this index are preferred 
equity redemption stocks. When the component bonds of this index

 

convert into common stock, the converted securities are dropped

 

from the index. 

Merrill Lynch High Yield Master

 

-

 

Market-cap weighted index providing a broad-based measure of bonds in the US domestic bond market rated below investment grade 
but not in default. Includes only issues with a credit rating of

 

BB1 or below as rated by Moody’s and/or S&P, at least $100 million in face value outstanding and a remaining 
term to final maturity equal to or greater than one year. 

Dow Jones Wilshire REIT Index

 

-

 

A measurement of equity REITs and Real Estate Operating Companies. No special-purpose or health care REITs are included. It is a 
market capitalization-weighted index for which returns are calculated monthly using buy and hold methodology; it is rebalanced monthly.

Citigroup 3 Month Treasury Bill

 

-

 

Representing the monthly return equivalents of yield averages that are not marked to market, this index is an average of the last three 
three-month Treasury bill issues. 

50/50 Blend (S&P 500/BCIGC)

 

–

 

A blended benchmark consisting of 50% S&P 500 and 50% Barclays Capital Government/Credit Intermediate indices. 



Time-Weighted Performance for  11893008

COLLEGE OF WILLIAM AND MARY- GREEN FUND

Gross Time-Weighted Rates of Return

Balances:

Contributions:

Withdrawals:

Appreciation/Depreciation:

Time-Weighted Returns:

Since Inception:

2010 YTD:

Performance Summary
Performance Inception Date: Jan 23, 2009

Beginning Market Value (January 1, 2010):

Ending Market Value (June 30, 2010):

15.30 %

-5.43 %

$72,468

$87,658

20,000

0

-4,810

29.67 %2009       

Securities and Insurance Products:

NOT INSURED BY FDIC OR ANY
FEDERAL GOVERNMENT AGENCY

MAY
LOSE VALUE

NOT A DEPOSIT OF OR GUARANTEED
BY A BANK OR ANY BANK AFFILIATE

Returns are calculated net of transaction costs and gross of advisory account program fees. If advisory account program fees were
included, performance would be lower. Performance based on current market prices, as available.

Returns greater than one year are annualized.

Account data is on a trade date basis and accrued income is included in beginning and ending values. Performance is based on current
market prices, as available.

Certain assets are excluded from Beginning and Ending Values and are not included in performance calculations. Annuities, certain types of
direct investments, mutual funds held outside the firm, precious metals, coins, bullion, or any assets subject to tax-withholding (TEFRA)
are among the assets not included in values or performance calculations.

Based on availability of historical performance information, Time-Weighted inception dates may differ from Money-Weighted inception
dates.

Included within Appreciation/Depreciation is: Income      $456

Accrued Income is included within values: Beginning     $0          Ending     $0

One or more year(s) excluded (if applicable).

Wells Fargo Advisors is the trade name under which Wells Fargo & Company provides brokerage services through two registered broker-
dealers: Wells Fargo Advisors, LLC, member NYSE/SIPC, and Wells Fargo Advisors Financial Network, LLC, member FINRA/SIPC. Each
broker-dealer is a separate non-bank affiliate of Wells Fargo & Company.

This presentation is not complete unless accompanied by the detailed explanation included in the Glossary of Terms. Your Client
Statement is the official record of your account. This report has been prepared to assist you with investment planning and is for
informational purposes only. This presentation is intended for one on one use only. Past performance is no guarantee of future results.

This information is provided to complement but not replace your account-specific advisory performance report.
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